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Niorcen 


Energy Resources Limited 


TO THE SHAREHOLDERS: 


Six Months’ Earnings 

Net income applicable to common shares for the first 
half of 1976 was $22,072,000, an increase of 32% over 
$16,684,000 for the similar period in 1975. Sales and 
other revenues were up from $238,567,000 in 1975 to 
$323,679,000 in 1976. Earnings per common share 
were $1.13 compared to $0.86 in 1975. 


Natural Resources 

Oil and Gas : 

As a result of higher wellhead prices for crude oil and 
natural gas, earnings from the oil and gas operations 
increased from $7,706,000 in 1975 to $11,148,000 
(before interest expense on inter-company Promissory 
Note) in 1976. Further price increases have been 
announced to take effect in the second half of 1976. 
Gross production of oil and natural gas liquids 
declined from 25,000 barrels per day in 1975 to 22,600 
barrels per day in 1976, due principally to reduction in 
exports. Gross daily production of natural gas was 
181.1 million cubic feet compared to 190.2 million 
cubic feet in 1975. 

Coal © 

Production for the first six months of 1976 was 781,000 
raw short tons compared to 638,000 raw short tons in 
the same period of 1975. However, due primarily to 
increased operating expenses, including depreciation, 
and lower yields of clean coal, contribution to consoli- 
dated net income declined to $23,000 in 1976 from 
$1,186,000 in 1975. © 


Gas Distribution Operations 

During the first half of 1976 gas sales volumes were 
131.4 billion cubic feet compared to 129.3 billion 
cubic feet in 1975. The weather across Norcen’s distri- 
bution area was 1% warmer than normal and 2% 
colder than the first half of 1975. Revenues from gas 
sales increased by 43% from $145,676,000 to 
$209,132,000. Of this increase in revenues $55,500,000 
was required to meet higher costs of gas. Contribution 
to consolidated net income increased to $12,912,000 
(before interest income on inter-company Promissory 
Note) in 1976 from $9,852,000 in the first half of 1975. 


Financings 

In the first eight months of 1976 Norcen will have 

raised an aggregate of $160 million in four major 

financings: 

—in April Norcen sold in Europe Canadian $20 million 
93/4% Secured Debentures due 1983 at an issue 
price of 992%; 


—in May U.S. $19 million and Canadian $6 million 
First Mortgage Bonds due 1993 with an annual 
interest rate of 11% and 113% respectively were 
issued and sold at par by Northern and Central Gas 
Corporation Limited; 

—in July Norcen completed the issue and sale at par 
to U.S. institutional investors of U.S. $56 million and 
Canadian $24 million Secured Notes due 1988 at an 
annual interest rate of 10/4 % and 1117/4 % 
respectively; 

—also in July, Norcen’s underwriters marketed a 
public offering in Canada of $35 million 11%4 % 
Secured Debentures due 1996 and priced at 991/2 % 
with the proceeds scheduled to be received 
August 1976. 

The whole of the proceeds from these financings are 

being applied to repay borrowings under term and 

demand bank credits including those relating to the 
acquisition of Great Plains Development Company of 

Canada, Ltd. No further financings are planned for the 

remainder of 1976. 


Stock Exchange Listing 

Recognizing the predominance of the natural resource 
contribution to Norcen’s annual earnings, the Toronto 
Stock Exchange has, effective August 3, 1976, reclassi- 
fied Norcen common shares from the utility index into 
the western oil index. Under the new composite index 
system, which the Toronto Stock Exchange proposes 
to introduce January 1, 1977, Norcen will have the 
second highest weighting in the oil and gas producers’ 
index. 


Outlook . 

While the first six months of 1976 saw some segments 
of Norcen’s operations experience shortfalls in oper- 
ating results, nevertheless the strengths inherent in 
Norcen’s diversification within the energy sector have 
been demonstrated by the overall performance. 
Although the precise direction of Canada’s economic 
activity over the remainder of the year is by no means 
certain, we believe at this time that the trend in earn- 
ings experienced by Norcen in the first half of 1976 
will continue through the balance of the year. 


OG Bett 


Edward G. Battle 
President 


Edmund C. Bovey 


Chairman 


Toronto, Ontario Be August 10, 1976 
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COMPARATIVE STATEMENT OF INCOME (Unaudited) 
(Thousands of Dollars) 


6 Months Ended 
June 30 . June ag | 
1976 1975 1976 = 1975 
Revenues ae ae gee : —_ 
Sales and other revenues - $323,679 $238,567 $564,214 $412,251 
Costs and expenses 
Gas purchases 173,174 114,035 293,840 
- Production, operations and maintenance 68,798 56,990 126,026 
Depreciation and depletion 20,449 17,031 37,945 — 31 
Interest long-term debt 5. 752 | 13,701. | ta 28,766 
9,843 5,700 16,068 — 
10,201 9,920 16,339 | 
prt2d 2237 2,161 


297,377 | 916042 521,145 & 


Income before minority interests 26,302 19,625 43,069 
Minority interests in subsidiaries 2,219 (ooo 3,845 


Income before extraordinary items ................ ba 24,083 18,267 39,224 
Extraordinary items Ree 
Reduction of a subsidiary’s income taxes 
resulting from application of prior years’ 
losses, after minority interest 144 


Write-down of investment (net of deferred en 
income taxes) (6,667) (2,334) | 


24,083 18,744 32,701 | 9ASTaae 
2,011 2,060 4,059 4,137 


$ 22,072 $ 16,684  $ 28,642 $ 20,677 


Earnings per common share 
Before extraordinary items 
Including extraordinary items 


Fully diluted earnings per common share 
Before extraordinary items 
Including extraordinary items 


 6MonthsEnded _| 
 June30.- 
6 1975 


Source of funds 

Operations : | a 

_ Consolidated net income S Ue — $ 24,083 = $18,744 | 
fe SO, 1 20,863 


: 39, 607 : 


Issue of long-term debt f Ce ; 44,591 25, 000 — ‘ 
Proceeds from litigation on Coleman Colhene: Limited ... pees es 236202) | 
Reclassification of current income taxes to deferred . siecle Se oe 
Issue of common shares for cash ; . : a : : : pace 
70,825 

Application of funds a 
Acquisition of Great Plains Development Company of ehids Ltd. : a 
_ including its working capital deficiency of $1,122 97 555. 
Term bank credits ee ne 92,000 

le eae 

Expenditures on properties, plant and equipment, net 22,216. 30,107 
Reduction in demand bank credits, net i : : 1! ce 10, 994 
Reduction in term bank credits, net 31,139 ee 
Retirement of long-term debt | . 387 2 12,447 c 
Dividends—common shares ; 6,¢ oe 5587 
—preference shares | 2,011 | 2 060- 
-—minority shareholders of subsidiaries Ve 1,109 703 
Investments 2 1 1,096 — (597) 
Redemption of preference shares Ss i 141 267 
Deferred charges and other, net 2,075 2,051 


68,174 
2,651 
4,851 

$ 7,502 


Summary of funds Current assets | 1 $89,435 
Current liabilities, excluding demand bank credits .... 5 81,933 


Funds at end of period . es $ 6 $ 7,502 
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4600 Toronto-Dominion Centre 
Toronto, Ontario M5K 1E5 / 


715-5th Avenue S.W. 


Norcen Tower | 
Calgary, Alberta T2P 2X7 | 


6/9 Upper St. Martin’s Lane 


1st Floor, Wellington House | 
London, England WC2H9DL | 
| 


Northern and Central Gas Corporation 
Limited 
245 Yorkland Boulevard 
Willowdale, Ontario M2J1R1 


Gaz Métropolitain, inc. 
1155 Dorchester Boulevard West 
Montreal, Quebec H3B 3S7 


Greater Winnipeg Gas Company 
265 Notre Dame Avenue 
Winnipeg, Manitoba R3B1N9 


Coleman Collieries Limited 
Coleman, Alberta TOK OMO 
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(thousands of dollars, except per share figures) 
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Energy Resources Limited 


Natural Resources Division Office, 
Calgary, Alberta 


Percentage 
Increase 
1976 1975 (Decrease) 
Sales and other revenues 
COUEAITC BRAG r enema EGU eh. Ge CON Meee shake nels $134,265 $120,590 11.3 
G62 | MLA CRe ae Rae BUM eR aR RO MnO NE a 7p 46,275 36,731 26.0 
Nasuipalteas: Utes: ? sade vive acts 4): 447 357 By Rsisy2 39.2 
$627,897 $478,673 51m 
Income contributions 
QIN Ce EAR Wehomerm oft Oke et Sear $ 24,189 $221,512 12.4 
CGOal se Nee Pe mS Bos endo Sl eo 362 ye (69.1) 
NatuipalPeasautilitheS teat. tire « aa. sha ote aes 125245 10,292 19.0 
Income before extraordinary items ....... $ 36,796 S$ 32979 TU6 
Income applicable to common shares .... . De Cea $ 28,871 337 
Earnings per common share............. $2168 Sn Aco 12.8 
Oil and gas production 
Oil and gas liquids — bbls/day ........ 235293 25,799 (eor7) 
Natural gas —Mmocf/day ....... 166 7, ( 6.2) 
Coal production — short clean tons ...... 1,053,000 854,000 23.3 
Natural gas utilities sales— Mmcf........ 253,288 241,027 5.1 
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Directors 


The annual and a special meeting of shareholders will be held at the Cinema, Toronto-Dominion 
Centre Concourse, Toronto-Dominion Bank Building, Toronto, Ontario, on Tuesday, April 12, 


1977, at 10:00 a.m. local time. 


Report to the Shareholders 


The year 1976 was another year of 
progress for Norcen Energy Resources 
Limited. Earnings available to common 
shares before extraordinary items 
improved 14% over the previous year, 
from $28.9 million to $32.8 million, on 
a per share basis, $1.68 for 1976 com- 
pared with $1.49 in 1975. Including 
extraordinary items earnings per com- 
mon share were $1.84 this year and 
$1.18 last year. Total revenues in- 
creased from $478.7 million to $627.9 
million. 


Factors significantly affecting 1976 
results were: 


— higher wellhead prices for crude 
oil and natural gas; 


— decreased production of crude 
oil and natural gas; 


— reduced profit margins in the LP 
gas operations; 


— marginally colder than normal 
weather across the gas utilities 
area; 


— rate refund by the Company’s 
Ontario utility; and 


— higher production costs in the 
coal operations. 


Finance 


At the beginning of 1976 Norcen had 
bank borrowings of over $190 million. 
During the year four long-term debt 
financings totalling almost $160 mil- 
lion were completed which reduced 
this figure to $59 million at year end. 
The sale for cash of Western Propane, 
Inc. and of a subsidiary’s investment 


in shares of British Columbia Oil Lands 
Ltd., also contributed to this improved 
position. 


On the energy front 


The Canadian public in 1976 began to 
accept the fact that our country would 
face a domestic crude oil shortage in 
the mid 1980’s, that there was the need 
for higher prices to spur exploration 
and development, and for national 
conservation policies. 


Positive moves by industry and govern- 
ments in this regard included: 


— improved royalty and tax policies 
at the provincial level; 


— the federal statement of a 
strategy for energy; 


— acceleration of the hearings for 
an Arctic gas pipeline; 


— stepped-up drilling programs in 
the western provinces; 


— more realistic wellhead prices for 
oil and natural gas; and 


— energy conservation programs in 
a number of provinces. 


The past year saw careful management 
of presently established natural gas 
reserves become the concern of the 
energy industry, individual consumers, 
and extractive and manufacturing 
industries. Norcen, on behalf of 
shareholders and customers, took 
steps through exploration efforts and 
gas supply procedures to ensure 

that no dislocation or interruption 

of service would occur in the near 
term. It now appears that a relative 


balance of supply and demand can be 
maintained in Canada for the next few 
years by the production of gas reserves 
in the Western Canadian Sedimentary 
Basin which until recently have not 
been economic. For the longer term 
into the 1980’s it is obvious that the 
national interest is served best by 
bringing to market through the Cana- 
dian Arctic Gas project, the reserves 
of the Mackenzie Delta and Beaufort 
Sea. In this regard it is most encour- 
aging that the Presiding Administrative 
Law Judge of the Federal Power Com- 
mission in Washington, D.C., on 
February 1, 1977 after hearing com- 
petitive applications to bring frontier 
gas supplies to market, found it ‘clearly 
superior’. It is essential that the 
National Energy Board reaches a 
decision as soon as possible on this 
important matter so vital to Canada’s 
economic, industrial and social future. 


As a major Canadian investor-owned 
corporation working to improve the 
energy situation in Canada, Norcen 
will continue to advocate: 


— greater conservation measures by 
customers and the public 
generally; 


— improved research and technical 
application in all fields of energy; 


— more specific government poli- 
cies for frontier exploration and 
development; and 


— more intensive direction of 
capital into the exploration and 
development of additional 
energy supplies. 


-F 
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Taxes and royalties 


Reduced taxes and royalties in 1976 as 
a result of the accord reached by the 
Federal and Alberta governments 
during the previous year, improved 
industry cash flow available for devel- 
opment and exploration. 


While still not allowing full stimulus 
and benefit of price increases, the 
Federal-Alberta understanding has 
served as an encouraging example for 
British Columbia. Saskatchewan's 
attitude, on the other hand, still 
remains uncertain and places future 
exploration in that Province in doubt. 


Norcen shareholders will recall the 
Company’s publicly declared stand on 
energy price adjustment in the annual 
report a year ago. We would only 
favour upward pricing if industry, and 
not governments, were the beneficiary 
of such adjustments. 


We said then, and we believe now, that 
the Canadian public is being served by 
the energy price rises only to the extent 
that additional revenues are directed 
to the discovery and development of 
new energy supplies. 


Investment and profits 


The need for a higher rate of growth, 
higher employment and productivity, 
capital accumulation and investment 
has become a major concern of busi- 
ness leaders in Canada today; this, ata 
time when the nation is still adjusting 
~ to the economic harness of wage and 

price controls. 

The danger of runaway inflation in 
1976 did pose a threat not only to 
consumers and wage earners but to 


business people preoccupied with 
rising costs, low productivity and 
increased competitive pricing. 


Deflating the expectations of the 
public has resulted in many unpopular 
Anti-Inflation Board rulings. To make 
the labour sector less restive, the 
Board took arbitrarily harsh measures 
with business profits in a manner 
which has caused serious disincentive 
to needed industrial expansion. 


The advantage gained in reducing 
wage and income expectations has 
been overshadowed by the dampening 
of stock market investment and the 
reduction in capital expenditures. The 
problem of capital accumulation and 
investment encouragement now 
looms even larger as a national issue of 
critical importance. 


The need for understanding 


The anti-inflation program this past 
year proved tense for labour, manage- 
ment, and investors. Canadians under- 
standably reacted to controls and their 
personal economic prospects with 
great concern. While politicians were 
quite correctly assailed for lack of 
constructive and unifying policies and 
governments’ overspending, the 
blame also lay with all of us. Labour 
and management must try harder in 
1977 to see each other’s point of view. 


All of us in turn must recognize inter- 
national as well as domestic realities. 
We cannot look to future political 
elections as moments of magical 
resolution of our economic problems. 
Governments after all do reflect 


electorates, their composition being a 
cross-section of the social and eco- 
nomic community. 


The human factor 


In a balanced review of a company’s 
business year, there is the all important 
human factor behind progress. We 
refer to our excellent office and field 
Staffs. It is to these human resources 
that Norcen looks to achieve maximum 
efficiencies and productivity. In pre- 
paring this report we again have the 
Opportunity to express thanks to all 
employees. A special word of thanks 

is due also to shareholders for their 
continued support and encour- 
agement. 


The year ahead 


Although Canadian business activity in 
1977 will be affected by continuing 
uncertainties, some of which we have 
mentioned, Norcen anticipates an im- 
provement in earnings over 1976. 


On behalf of the Board, 


Edmund C. Bovey, 


Chairman 


OL Raul 


E. G. Battle, 
President 


February 22, 1977 


Natural Resources Division 


Exploration 


Expenditures in 1976 for oil and gas 
exploration were $12 million and it is 
anticipated that $21.8 million will be 
spent in 1977. In addition in 1976, 
approximately $5 million was spent by 
other companies to earn interests in Le | aa } 
acreage farmed out by Norcen. eaten pal COUNTESS LATHOM 


M,| OIL IN PLACE 188 MILLION BBLS. 


ee a BANTRY 
Canada ; bt Ly KN f OIL IN PLACE 210 MILLION BBLS. 
a J | | i i it 


In 1976, the Company participated in 
57 exploratory wells resulting in 22 gas 
and 4 oil wells. Exploration programs 
were concentrated in the central and 
southern sections of Alberta where 20 
gas and 4 oil wells were completed. 

In 1977 the Company plans to parti- 
cipate in 40 wells in southern Alberta. 


a 


4. ENCHANT 


The Arctic 


Norcen’s principal exploratory land 
holdings in Canada’s frontier areas 
are in the Arctic Islands and the 
Beaufort Sea. The Company partici- 
pated in two wells in these areas in 
1976, one at Hecla on Melville Island 
which was abandoned. The other, 
Dome Gulf et al Tingmiark K-91, 
located in the Beaufort Sea 50 miles 


SOUTHERN ALBERTA 


Oo 10 20 
MILES 


[| NorcEN ACREAGE 
CO eas rietps ~=€_) oi Fietps 


offshore, is the first of two wells to be Islands, 1,020,000 acres, 100% owned, 
drilled at no cost to the Company on are part of a 33 million acre farmout to 
acreage in which Norcen has an 8.17% a group of major companies com- 
interest. Drilled to 10,010 feet this well mitted to spend $80 million over the 
penetrated seven feet of gas bearing next four years. Included are two off- 
sand and may be further evaluated shore wells to be drilled prior to 1980 
in 1977. at no cost to the Company, on lands in 
Explorer | and Supply Ship on Tingmiark which a 50% interest will be retained 
K-91 location. ; F 
In the Sverdrup Basin of the Arctic by Norcen. 
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Wells Drilled 
1976 


Gross. Net 


CANADIAN ARCTIC 


0 50 100 
MILES 
HEIBERG 


Exploratory Wells 
1.4 


Ho) 
13:3 


NORCEN ACREAGE FARMOUT LANDS 
22.0 


OTHER NORCEN ACREAGE 
j|) GAS FIELD 3% GAS WELL 
ISLAND 


Development Wells 
22 6.4 56 


Goi IGA 3G 
TAD eso 4 


Oe Oy LOG 


RINGNES 


ISLAND 


90.7 171 


Total All Wells . 160 


A directional well is planned from the 
southern shore of Ellef Ringnes Island 
to evaluate the large offshore Cape 
Allison seismic structure. The well will 
ee be located 12 miles east of the King 
Christian gas field which has a pay 
thickness of up to 470 feet. The Com- 
pany has a 25% interest in 31,000 acres 


covering the prime portion of the 
structure, and will have a similar inte- 


rest in the well. 
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International | 

Norcen participated in four wells, one 
in the North Sea, one offshore Tunisia 
and two in the United States. The 
North Sea well was in the Amethyst 
field where three previous wells were 
gas completions. Economic studies for 
the development of the Amethyst field 
are being reviewed. 


Norcen is a 25% partner in a con- 
sortium which was offered two blocks 
in the U.K. Sector of the North Sea in 
the Fifth Round Awards announced in 
February 1977. The two blocks are in 
the prospective Moray Firth basin west 


Cold Lake experimental 
in situ heavy oil recovery plant 


of the Piper and Claymore oil fields. 
Final terms must still be negotiated 
with the government. 


Agreement in principle has been 
reached for a 20% interest in an ex- 
ploration program on approximately 4 
million offshore acres adjacent to the 
new island nation of Seychelles in the 
Indian Ocean. Seismic surveys will 
commence in 1977. 


In the United States, the Company has 
a4% working interest in an 18 well 
production platform in the Gulf of 
Mexico. Development drilling com- 
menced recently. 


Minerals 

An active mineral exploration program 
was continued in 1976. In addition 
Norcen organized and will be operator 
for a three-company consortium to 
conduct uranium exploration in 
Canada in 1977. Expenditures totalled 


$0.8 million and $0.9 million is planned 
LOR 977 


Mineral and Coal Holdings 
(Acres) 


December 31, 1976 
Gross Net 
485,000 194,000 
53,000 26,000 


Alberta 

British Columbia .... 

Saskatchewan 
Northwest Territories . 134,000 
Yukon Territory 6,000 
Ontario 9,000 
2,000 
14,000 
391,000 


59,000 


13,000 6,000 
268,000 


Alberta coal rights ... 62,000 


Land holdings 

At year end oil and gas land holdings 
totalled 23,095,000 gross (8,655,000 
net) acres in Canada and 6,033,000 
gross (1,849,000 net) acres in inter- 
national areas (see table). 

The Company also owns 891,000 gross 
(391,000 net) acres of other mineral 
rights and 62,000 gross (59,000 net) 
acres of coal rights. 


Canada 


British Columbia 
Manitoba 
Ontario 


Saskatchewan .... 


Canadian Frontier 


Arctic Islands .... 


Beaufort Sea 
Northwest 
Territories 


Yukon Territory .. 


East Coast 
Flemish Pass 


Scotian Shelf ... 


Foreign 


United States 

British Sector of 
North Sea 

Adriatic Sea 

Oman 

Tunisia 


OIL AND GAS LAND HOLDINGS 
December 31, 1976 


Reservations, Permits 


Leases Concessions and Licenses 


Total 


Gross Net 
Acres Acres 


Gross Net 
Acres Acres 


Gross 
Acres 


Net 
Acres 


3,964,000 
801,000 
75,000 
4,000 
200,000 


1,716,000 
128,000 
22,000 
4,000 
87,000 


947,000 
699,000 


522,000 
214,000 


2,000 
47,000 


2,000 
47,000 


561,000 252,000 8,527,000 


2,600,000 


3,813,000 
546,000 


392,000 
649,000 


1,874,000 
1,646,000 


213,000 
935,000 


213,000 
48,000 


4,911,000 
1,500,000 
75,000 
6,000 
247,000 


9,088,000 
2,600,000 


1,874,000 
1,646,000 


213,000 
935,000 


2,237,000 
341,000 
22,000 
6,000 
134,000 


4,066,000 
547,000 


392,000 
649,000 


213,000 
48,000 


5,605,000 2,209,000 17,490,000 6,446,000 


23,095,000 


8,655,000 


17,000 1,000 


171,000 28,000 
41,000 41,000 
3,855,000 1,144,000 


1,949,000 635,000 


17,000 


171,000 
41,000 
3,855,000 
1,949,000 


1,000 


28,000 
41,000 
1,144,000 
635,000 


4,043,000 1,173,000 1,990,000 676,000 


6,033,000 


1,849,000 


9,648,000 3,382,000 19,480,000 7,122,000 


29,128,000 1 


0,504,000 


In addition to the above, royalty interests are held in 1,012,000 gross acres, and net carried 
interests in 404,000 gross (16,000 net) acres. 


Oil and gas development 


Cold Lake steam injection oil well 


During the year, the Company parti- 
cipated in 99 development wells (see 
table on page 5) resulting in 63 gas 
and 22 oil wells. Expenditure of $10 
million was incurred to maintain 
revenue from existing fields and 
develop new production from es- 
tablished natural gas reserves not 

yet being produced. In the Verger 
area in southeastern Alberta, 
gathering and compression facilities 
constructed will result in 3 Mmcf per 
day of new gas production. Other new 
gas projects in Alberta were located at 
Athabasca East, Badger-Enchant and 


lee 


COLD LAKE - PRIMROSE 
PROJECT 


Hairy Hill. It is expected that by the 
end of 1977 new gas developments 
will add 13 Mmcf per day to gross gas 
sales from existing properties. 


Heavy Oil 

Construction at the Cold Lake experi- 
mental in situ recovery project was 
completed and steam injection com- 
menced in September. Three of nine 
wells have received steam stimulation 
and some heavy oil has been produced. 
This is the first phase of a three-year 
pilot operation to evaluate the feasi- 
bility of producing heavy oil from the 
Cold Lake oil sands. Investment to date 
is $7 million of which one-quarter is 
Norcen’s share, the balance provided 
by Japan Oil Sands Company Prim- 
rose Limited. 


Crude oil, synthetic crude oil 
and gas liquids production 


(barrels per day before royalties) 
1976 IGQAS 
20,308 DOEONT, 
Dl 
886 


PO HME) 


257292 


Natural gas production 


(Mmcf per day before royalties) 
1976 


158.0 
7.8 


Total 165.8 


Production and reserves 


Crude oil, synthetic crude oil and 

gas liquids 

Daily production, before royalties, 
averaged 23,293 barrels, down 2,506 
barrels from last year due to natural 
decline in older fields and restrictions 
on the export of light and medium 
gravity oil. 


The price of western Canadian crude 
oil increased by $1.05 and $0.70 per 
barrel on July 1, 1976 and January 1, 
1977, respectively, bringing the current 
average price to $9.75 per barrel, com- 
pared with world price of approxi- 
mately $12.50 per barrel. The average 
price received by the Company for 
crude oil production in 1976 was $8.20 
per barrel, an increase of $1.23 over 
1975. Similar price increases applied 
to synthetic crude production. 


LP gas truck 


A decision by the Supreme Court of 
Canada in the Company's constitu- 
tional challenge of Saskatchewan’s 
legislation imposing a mineral income 
tax on oil production from freehold 
lands and a royalty surcharge on oil 
production from Crown lands, has not 
yet been handed down but is expected 
shortly. 


Natural Gas 

Sales, before royalties, averaged 165.8 
Mmcf per day compared with 177.1 
Mmcf per day in 1975. The decrease 
was due to reductions in demand 
under contracts, lower sales to the 
Company’s industrial gas system and 
normal declines in older fields. 


The Alberta border price increased 
13.8¢ per Mcf on July 1, 1976 and 7¢ 
per Mcf on January 1, 1977. Producers 
now receive approximately $1.22 per 


Mcf for gas sold outside the Province. 
The average price received by the 
Company for gas sold was 86.2¢ com- 
pared with 58.6¢ per Mcf in the 
preceding year. 


Reserves 

The Company’s reserves of crude oil, 
synthetic crude oil and gas liquids, 
before royalties, at December 31, 1976, 
were estimated at 118.2 million barrels 
compared with 130.7 million barrels at 
the end of 1975. Reserves of natural 
gas, before royalties, were estimated 
at 1,075.4 billion cubic feet compared 
with 1,152.8 billion cubic feet a year 
ago. 


These estimates do not include 
reserves of natural gas in the Arctic and 
the North Sea, and heavy oil reserves 
in Alberta. 


Oil pipeline header 


Oil gathering and transmission 

The Company’s 255 miles of transmis- 
sion pipelines and 438 miles of gather- 
ing systems in the four western prov- 
inces transported an average of 83,000 
barrels per day compared with 81,400 
barrels per day in 1975. Proven and 
probable reserves supporting these 
systems are estimated at 733 million 
barrels at year end. 


Gas gathering and transmission 

The average daily throughput of the 
industrial gas system in the Edmonton 
area was 75.9 Mmcf per day compared 
with 91.7 for the previous year. The 
decrease was due to the termination 
of asales contract. 


Approximately 45% of the gas for the 
system is produced from Norcen’s 
wells. The balance is purchased. 


Liquefied petroleum gas 


Sales of LP gas were 123 million im- 
perial gallons, an increase of 13 million 
gallons over the previous year, due 
entirely to wholesale sales to the 
United States. Above normal tempera- 
tures and the Alberta government 
sponsored rural gasification program, 
have reduced sales volumes in western 
Canada. Government regulation of 
prices reduced margins substantially 
preventing the Company from full 
recovery of inflationary related 
operating costs. 


During the year Western Propane, Inc., 
a United States subsidiary, was sold. 


Blast hole drill — Alberta coal operations 


Coal 


The Company operates two surface 
mines and one underground mine in 
the Crowsnest Pass area of Alberta and 
British Columbia. In 1976, 1,053,000 
clean short tons of coal were pro- 
duced, 199,000 tons or 23% more 
than in 1975. Net earnings, although 
more than forecast for the year, did 
not reflect the improved production 
due to higher operating costs and the 
levelling of prices. 


For the past three years exploration 
work has been conducted on Tent 
Mountain in the vicinity of presently 
operated open pit mines and signifi- 
cant new reserves with potential for 
long-term future development have 
been defined. A feasibility study to 
determine the economics of producing 
these reserves will be completed 
LDA 1DA7.. 


Gas Utilities Division 


Operations 


Utility revenues increased to $447 
million from $321 million in the 
previous year, mainly because of 
higher gas costs. Volumes of gas sold 
increased from 241,027 to 253,288 
Mmcf. At year end the number of 
customers being served was 424,621 
compared with 422,780 in 1975. 


Capital expenditures for system expan- 
sion maintenance and coke plant 
improvement were $24 million during 
1976 and are expected to be $27.7 
million in 1977. 


Regulation 


Interim rate increases were obtained 
during the year in Manitoba, Ontario 
and Quebec to pass through gas cost 
increases. Greater Winnipeg Gas 
and Gaz Métropolitain obtained rate 
orders which established for each 
company a new rate base and rate of 
return based on 1975 results. 


In its Reasons for Decision issued in 
September 1976 the Ontario Energy 


Gas sales 


Millions of cubic feet 


Board found that the Company’s 
Ontario utility rates established in the 
1975 test year (including an interim 
increase in rates effective November 8, 
1975) would have produced income of 
$2.9 million in excess of what the 
Board considered to be the allowed 
level of return. Early in 1977 the Board 
ordered that a refund be made of 
2.48¢ per Mcf on all volumes sold for 
the period November 8, 1975 to 
January 12, 1977. Northern and Central 
has accordingly provided for refunds 
of $0.4 million and $3.1 million for 
1975 and 1976 respectively. 


As a result, 1976 operations earned a 
return of approximately 8.6% com- 
pared with an allowable rate of 9.51%. 
These returns compare with 10.1% 
established on a 1975 test year for 
another Ontario gas distributor and 
with 10.2% allowed by the National 
Energy Board to the company’s 
supplier. 


Northern and Central’s Ontario utility 
intends to apply as soon as possible 
for a hearing to establish rate of return 
based on 1976 figures. 


Daily contract demand 
as at November 1 


Millions of cubic feet 


260,000 
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Gas supply 


The company’s supplier indicated 
during the year that it will be able to 
meet existing contractual require- 
ments until 1982, provided licences 
are obtained to remove these quanti- | 
ties from the Province of Alberta. | 
Higher field prices resulted in addi- 
tional volumes of gas for market 
expansion. 


The company believes it can now 
maintain sales growth particularly in 
the residential, commercial and small 
industrial markets until the early 1980's 
when frontier supplies should be avail- 
able. In 1976 the total contracted gas 
supply was 847 Mmcf per day com- 
pared with 839.5 Mmcf per day in 
1975: 


Appointment 


Mr. Jacques Beauchamp was appointed 
President of Gaz Métropolitain, inc. 
and a Director of Northern and Central 
Gas Corporation Limited. 


Number of customers 


Thousands 
425 


jo ___—=* ar | 193 | 974 | 1975 | 1976) 


Financial 


Norcen 


Energy Resources Limited 


Sales and other revenues 


Oil and gas f 
Natural gas utilities 


Millions of dollars eon 


fo 1972] 1973 | 1974 | 1975 | 1976 | 


Sales and other revenues 


During 1976 sales and other revenues 
were $627,897 ,000 an increase of 31% 
over $478,673,000 a year ago. Reve- 
nues are summarized by principal 
activities as follows: 


Income and earnings, before 
extraordinary items 


Before extraordinary items, consoli- 

dated netincome was $36,796,000 com- 
pared with $32,979,000 in 1975 and was 
derived from the following operations: 


1976 | % 1975 % 
Oil and gas 
production $134,265 21.4 $120,590 25.2 
Coal 
production 46,275 7.4 36,731 The 
Natural gas 
distribution 447,357 71.2 321,352 67.1 


(thousands) $627,897 100.0 $478,673 100.0 


1976 % 1975 % 
Oil and gas 
production $24,189 65.7 $21,512 65.2 
Coal 
production 3627 = 120 toe ae. 6 
Natural gas 
distribution 12,245 33.3 1OD9O2 ee le2 
(thousands) $36,796 100.0 $32,979 100.0 


Wellhead price increases for oil and 
gas more than offset production de- 
creases. Interim rate increases to 
recover higher unit cost of purchased 
gas was the principal reason for the 
higher revenues for the natural gas 
distribution operations. 


Natural gas cooling tower at Hagar, 
Ontario liquefaction storage plant. 


Income contributions 
(before extraordinary 
items) 


Oil and gas = 
Natural gas utilities 


Millions of dollars Geel 


Preference dividends paid in 1976 
were $3,969,000 ($4,108,000 a year 
ago) and net income applicable to 
common shares, before extraordinary 
items, was $32,827,000 ($1.68 per 
share) compared with $28,871,000 
($1.49 per share) in 1975. 


Per share earnings (before extraordinary items) 
and cash flow from operations 


Earnings per share 5 


Dollars per share Cash flow per share 


of t972 | tors | t974 | tars | 1076 


4.50 


Nieminen sy 072: 1972 | 1973 | "973 1974 | 1974 M1975 | | 1976 | 
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Extraordinary items 


The sale during 1976 of Western 
Propane, Inc. (an LP gas subsidiary 
operating in the United States) and of 
a subsidiary’s investment in shares of 
British Columbia Oil Lands Ltd. 
resulted in profits reflected in extra- 
ordinary items of $3,887,000. Also 
during 1976 a gas distribution sub- 
sidiary operating in Quebec wrote 
down its plant by $485,000 on the 
proposed discontinuance of a part of 
its operations. 


Including extraordinary items, net 
income applicable to common shares 
was $35,908,000 ($1.84 per share) 
compared with $22,825,000 ($1.18 per 
share) in 1975. 


Return on equity 


Not including extraordinary items, 
return on average preference and 
common shareholders’ equity was 


15.7% compared with 15.0% last year. 


Return on average common share- 
holders’ equity was 19.5% compared 
with 19.0% in 1975. 
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Capital expenditures 


Net expenditures on properties, plant 
and equipment in 1976 were 
$53,240,000 compared with 
$78,882,000 in 1975. 


1976 ZS 


Oil and gas 


$18,164 $22,060 


7,494 
29,554 


Foreign 


Natural gas distribution 
20,454 
10,767 
4,091 
291 


35,603 


Ontario 
Manitoba 


Alberta 13,725 


(thousands) $53,240 $78,882 


For 1977 Norcen’s capital expendi- 
tures are expected to be $65.1 million: 
$35.7 million for oil and gas explora- 
tion and development; $27.7 million 
for natural gas distribution; and $1.7 
million for coal. 


Capital expenditures 


Oil and gas 
Natural gas utilities 


Millions of dollars Coal 


(O. 1972 | 1973 _| 1974 19757 oe 


Financing 


During 1976 four long-term financings 
were completed: 


— in April Norcen sold in Europe 
$20 million 93/4 % Secured 
Debentures due 1983 at an issue 
price of 9912 % ; 

— in May N & Csold at par U.S. $19 
million and Canadian $6 million 
First Mortgage Bonds due 1993 
with annual interest rates of 11% 
and 117/s % respectively; 

— in July. Norcen sold at par to U.S. 
institutional investors U.S. $56 
million and Canadian $24 million 
Secured Notes due 1988 at 
annual interest rates of 1074 % 
and 1114 % respectively; 

— in August Norcen sold through a 
public offering in Canada $35 
million 11% % Secured Deben- 
tures due 1996 priced at 99/2 %. 


The proceeds from these financings 
aggregating close to $160 million were 
applied to reduce shorter term bor- 
rowings under bank lines of credit. 


Liquefied natural gas storage plant — 
Gaz Métropolitain, Montreal. 
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Accounting Policies 
Years ended December 31, 1976 and 1975 


Accounting policies 


Principles of 
consolidation 


Foreign exchange 


Properties, plant and 
equipment 


The principal accounting policies followed by Norcen and its subsidiaries are summarized 
here to facilitate a review of the consolidated financial statements contained in this report. 


The consolidated financial statements include the accounts of Norcen and all of its subsidiaries; 

all inter-company transactions have been eliminated. Norcen’s principal operations are oil and 
gas exploration, development and production. The subsidiaries’ operations are organized into 
three types of business which, together with the principal companies involved and percentage 
ownership by Norcen, are as follows: 


Percentage 
Natural resources ownership 
Oil and gas 
Great Plains Development Company of Canada, Ltd. ......... 1.2. seen 100 
Prairie Oil Royalties Company, Lids =... 22050 a see sete ee ee 74 
Trans-Prainie: Pipelines, Dtd2.: .:.)0/4e) a: anc ae es Seem 99 
Cigas: Products. Ltd 7. 2-4... Secs woo Sacsonatiete Sasa tein ens op mae ledee eae eee 100 
Coal 
Coleman Collieries: Limited: (Goleman). 2... .2ea)eticsie eae eee ee 80 
Natural gas distribution 
Northern and Central'Gas Corporation Limited (N’& C)o 12 2-2.: an eee 100 
Gaz Métropolitain; 1neie..c05 0%) 2 sdcn Se cee eo eee eae emits ees ee ee 82 
Greater Winnipeg.Gas Company .()2.oe oc ae cee a eee ue 
Columbia Natural:Gas Limited «ie wie eee ec ee “9 


The excess of acquisition costs over underlying value of net assets at date of purchase in respect 
of subsidiaries engaged in natural resource activities has been included in property costs and is 
being systematically charged to income in a manner similar to the particular property costs. 


The excess costs in respect of subsidiaries engaged in natural gas distribution are shown as 
“Intangible assets arising from acquisitions’. In the Company’s opinion no diminution in value of 
this item has occurred and accordingly these assets are not being amortized. 


Amounts in foreign currency have been converted to Canadian dollars on the following bases: 
current assets and current liabilities, at the rate of exchange as at the balance sheet date; prop- 
erties, plant and equipment and related depreciation, at the rate of exchange at the date of 
acquisition; long-term debt, at the rate of exchange at the date the obligation was incurred; 
sales and other revenues and costs and expenses, at the average rate of exchange for the 
respective year. 


Oil and gas 


Oil and gas properties include all expenditures related to the exploration and development of 
oil and gas reserves, whether or not potentially productive. These costs are depleted on the 
composite unit-of-production method, based on total estimated recoverable reserves. 


Oil and gas production equipment and related facilities are depreciated over their estimated 


useful service life on the straight-line method at various rates, the application of which is equiv- 
alent to a composite rate of approximately 5.76% (6.0% in 1975). 


Coal 


Coal properties include costs of land, exploration and development, together with the excess 
of the acquisition cost over the value of the net assets recorded by Coleman at date of acquisi- 
tion by the Company. 
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Norcen 


Energy Resources Limited 


Deferred charges 


Income taxes 


Earnings per common 
share 


Corporate reorganization 


Costs of producing properties are being depleted on the unit-of-production method based on 
estimated mineable reserves as determined by Coleman engineers; costs of suspended prop- 
erties are being amortized on the straight-line method over the remaining life of the present 

sales contracts (to 1983). Amortization of the excess of the acquisition cost referred to above is 

being provided on a straight-line basis over 28 years. 


Production equipment is depreciated at various rates, the application of which is equivalent 
to a composite rate of approximately 12.70% (8.0% in 1975). 


Natural gas distribution 


Depreciation is provided on the straight-line method at rates approved by regulatory authorities. 
The application of such rates is equivalent to a composite rate of approximately 2.83% (2.75% 
Mel O75) 


Costs of issuing long-term debt are deferred in the year incurred and amortized against income 
over the term of the applicable issue. 


Natural gas distribution companies defer, in the year incurred, certain expenses which the regu- 
latory authorities require or permit to be recovered from future revenues; such charges are 
being amortized over various time periods, not in excess of 20 years. 


Natural resources 


The companies follow the tax allocation method of accounting whereby provisions for income 
tax are based on the income reported in the accounts. This method results in provision of 
deferred income taxes to the extent that taxes currently payable have been reduced by claiming 
depletion and depreciation for income tax purposes in amounts in excess of those reported in 
the accounts. 


Natural gas distribution 

The companies’ rates and revenues, established for regulatory purposes, include recovery of only 
such income taxes as are currently payable. Accordingly, the companies provide for income 
taxes on this basis and do not provide for income taxes which may be payable in future years as 
a result of current differences in timing of deductions, principally in respect of depreciation and 
amortization, for financial reporting and income tax purposes. Such income taxes not provided 
and not recovered in revenues amounted, before applicable minority interests, to $9,400,000 in 
1976, $6,600,000 in 1975 and $71,900,000 in total to December 31, 1976. 


Earnings per common share have been calculated using the weighted monthly average number 
of common shares outstanding during the year (19,554,000 in 1976; 19,397,000 in 1975). Fully 

diluted earnings per common share assumes the conversion of preference shares and convertible 
notes and the exercise of share options and warrants. 


On October 28, 1975 Norcen was, in effect, formed as a result of an exchange of shares by 
former shareholders of N & C and by the former shareholders (other than the 61% share owner- 
ship previously held by N & C which was cancelled on the reorganization) of Canadian Industrial 
Gas & Oil Ltd. 


The corporate reorganization has been accounted for in the manner of a“ pooling of interests’ 
and accordingly the financial statements are presented on the basis as though the reorganization 
had taken place as at January 1, 1975. 
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Consolidated Balance Sheet 


As at December 31, 1976 and 1975 


(thousands of dollars) 


Assets 


Current assets 


Cash ‘and deposits.) 4 Se0se vc aa a -utea eee a ee ete 
Accounts receivablesand unbilled gas.) Ce. 9) mute cere 
Inventores (NOTE 2). 5. cx. cus ic ae ee eee ene ere eae 


Prepayments; advances and deposits 2. ..>. aacc oe eae eee 


Total'current: assetsé foie bo As oe ee eee 


Investments,at cost less'amounts written off: (Note 3) s.1a. ce ease eee 


Properties, plant and equipment (Note 4) 75 12.) cc cs ere eee ess oe oe 


Deferred charges (Note 5) 


© 0 6 8) © 0. © © © 0.0 @ 0 8 © @¢ © © oc: 0. 6 6 © \0 6 0. 0 @ 6 © % wo 6 © 6 ‘6: © ste vi = @ 6) 6 6 6) 6 (6 5, 5\ 0) sine (6 os ‘ole 


Intangible assets arising from acquisitions, at COSt ........ 0. cece cece eee eee ence eens 


Approved by the Board, 


eeueiyer: 
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CL Pash 


Director 


147,324 


12,636 


735,429 


18,760 


35,820 


$949,969 


eS 


$ 6,392 
78,505 
37,317 


4,438 


126,652 


23,621 


714,207 


15,454 


35,820 


$915,754 


Liabilities 


Current liabilities 


REGO UM SUD AN Ata Gm atv ted he Cy agl transmis Taree Gee ete in Steyat Pem an ia iaate 


PACGEUCCRIMICKOS beet eee tees Pitt a Otley ae Uae fee ee ey 


CO lMmeraliCctOrnGmiaxesa as ba el ee ek A ae eR Sek g eh ee 


Gikrent maturities tone-ferm: debt: <2...) 2. Pe oe ee 


SCLIN ANIKYCLECILS Ax cee oc. oe ced ee eee 


Current liabilities, excluding demand bank credits ................ 
Denmancnoa lke Grecits uNOLG IG) matsee cle cere see. Ral at ok pean 
OLA CREKEMET ADU SSmmeae Cat ih Ni ae Se Rete fect seeker ee ne 


Term bank credits (Note 6) ......... 
Long-term debt (Note 7) ........... 


Deferred income taxes ............. 


Minority interests in subsidiaries ..... 


Shareholders’ Equity 


Capital stock (Note 8) 
Authorized 
1,300,000 
4,000,000 


50,000,000 


Issued 


3,383 
1,122,507 


1,445,219 


19,645,718 


Retained earnings (Note 12) ........ 


e; Jelr@ rie) @,¢\yle) (8) 161 le Pie\ (ee) 1e\ 1) 6) 0] (0, 6 1) ye ve (e: Oe) .6 (O10 6: @ ©, e (@: 56) 8 10 6 6 (0) ¢. (0) ie) 0 veo ie. "a fe, 


Ce Se Se YC a SC YO OC SS SC TO SC 


elo (se fet ve) el (6, ©, ee) ‘e\ 0) te 4) so lee) @1'e Uae ©. 6 @) © 8 16) 6, 6, 6 16 0 6 eo ee 8 6 6 le core Je of 8, 


sh Fwate (bite: felsellest rs “ss eine ole) she! .e S)\e, eo] 6. 0/0, e jer 's \e) 6| sie 6 | 6.0. ©: fe 6 \ (6) (61.6 eel tee 6 


First preference shares $25 each par value, issuable in 
series 

Junior preference shares $25 each par value, issuable 
in series 

Common shares without par value 


First preference shares 
$1.06xcumulative, series Av (3,656 In. 1975) Up eae ee. 


$1.50 cumulative convertible, series B (1,209,417 in 1975) 


Junior preference shares 


$1.50 cumulative convertible, first series 
Clo CROP MT ace, etree aan re aly cia ahs ae nae tt Deh 


Common shares. (19;424248 in VOSS ae sot cee ee 


ellvel ie (¢.-6: (o/-enie/s ‘a. (6) (ph eis! 01,0) «\eiwe ivi ies) Vo) is' ta) elms .e sien 6, ny sie slele, ec 9) ele) el\'e\.6 he, a (6 


Tolamsharenolders (CQUILVen.c:.: crete og utepe eis crate «tees a eit ns 


Niorcen 


Energy Resources Limited 


1976 1975 
$ 84,655 $ 75,968 
10,234 6,702 
3,000 9,974 
217269 13,808 
500 11,300 
119,658 1177 52 
58,635 69,500 
178,293 67252 
750 112,942 
445,896 314,747 
624,939 614,941 
42,493 42155 
37,086 34,928 
85 92 
28,063 30;236 
36,130 37,500 
94,042 90,927 
O77 51 64,975 
245,451 _ 223,730 
$949,969 $915,754 
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Consolidated Statement of Income 
Years ended December 31, 1976 and 1975 


(thousands of dollars) 


SHE: 1975 
(Restated 
Note 10) 
Sales and other Oil and Bas wx Bactea oes goalie we ae en ee $134,265 $120,590 
AAD ad bolaas Coal osii4 isk sa Bie center 46,275 36,731 
Natural. gas distribution = es ee ee 447 357 521,392 
627,697 478,673 
Costs and expenses Gas“ PUrCHAaSeS ites oo, setae tree hae ee es ee ee 350,778 234,701 
Production, operations and ‘maintenances. 4.4. eee ae 136,031 114,219 
Depreciation and depletion ~s,u: aes - eee. ee 39; 790 34,527 
Interest — long-term debt’... see. toe eee 34,361 28,094 
— Others oon 6 Shoes ae eee eee 11,894 11,925 
Income taxes — current <2. sweet es bs ioe Ce ee 1373 16,057 
— deferred .3 cts a ee ee 995 3,187 
Minority interests: insubsidiatiess 26, sesame ae eee 3,499 2,984 
597, 1011 445,694 
Income before extraordinary items 2. -<....25... .. Sa. ced ote te Yee 36,796 32,979 
Extraordinary items :(INOtE.9) 02275 «hau aici, wotehe eee tw een oeaee lone ene ag ae 3,081 ( 6,046) 
Consolidated net income 39,877 26,933 
Dividends on: preference shares = ..ca ate ete kes ee eet ee 3,969 4,108 
Net income applicable to common shares 
Including extraordinary (tems: ices wee ee ee eee $ 35,908 $ 22,825 
Before; extraordinary ItemS acc crt ett eae ecm enn cee 632,827 $ 28,871 
Earnings per common share 
Including extraordinary itemSi aah aerate ere ee oe Ae eins $1.84 $1.18 
Beforevextraordinary: items wy xtcewe acy es eet er ees eee $1.68 $1.49 
Fully diluted earnings per common share 
Includingextraordinaryatem sewers ae dee corer, eee $1.63 $1.10 
Before extraordinary itemSnanar cw vrs. cee er eee $1.50 $1.34 
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Consolidated Statement of Retained Earnings 


Years ended December 31, 1976 and 1975 
(thousands of dollars) 


Balance at beginning of year 


PESDGEVIOUS IVC DONC) eps ac. acd o rt aioli e ke Ee cudceans ee Wie 
Aciustment tO DhIOn years: INCOME taxes. Aa hc oat hy ce ow ees a ee 


Adjustment of sales and other revenues (Note 10) ...............004 


CREE CALC CIT Benen meer B Ee cnn SR EO ee att! ales. vue Wb laa) Ry a ay. 


ME MAREN OV CA erate ae ey ie a er hr ao ok SNT waht ay vc pf Sig PE oe A ened be AO BRE he Ko 


Auditors’ Report 


To the Shareholders of 
Norcen Energy Resources Limited 


1976 


$66,359 
(955) 
( 429) 


64,975 


39877, 


104,852 


3,969 
13,305 


447 


Zs 


$87,131 


We have examined the consolidated balance sheet of Norcen Energy Resources 
Limited as at December 31, 1976 and 1975 and the consolidated statements of income, 


retained earnings and changes in financial position for the years then ended. Our examination 


included a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 


position of the companies as at December 31, 1976 and 1975 and the results of their operations 


and the changes in their financial position for the years then ended, in accordance with 


generally accepted accounting principles applied on a consistent basis. 


Toronto, Canada 
February 18, 1977 


Slane MMMM | 


Chartered Accountants 


1975 


$56,676 
CES, 


DOV 2 


26,939 


82,654 


Consolidated Statement of Changes in Financial Position 
Years ended December 31, 1976 and 1975 


(thousands of dollars) 


1976 $975 
(Restated 
Note 10) 
Source of funds From operations — oll and: gaSiara a nee tie: ch ee ee ee $ 44,032 $ 42,038 
—iCOal Van Picea ake ae RU ee ee 8,412 6,725 
——-nmatural gas distributions: -s0. een orca ee 31,471 26,677 
83,915 75,440 
Proceeds from disposal of investment in British Columbia 
Olly RandSsktdec, ate ois cuss eletaede con Rises ae oe ar 6,301 
Proceeds from disposal of shares of Western Propane, Inc. net of 
WOrkKing capital Of S528 6 aca oe aes eerie Ween ete teeneee 3,164 
Increase in demand bank credits ........... MAD eee Werte Wee Arie Ne 31,897 
Issue-of long-tetmi-debt «cet aos.< ete ee er ae 158,144 29,720 
Proceeds tromilitigation on. Goleman=s.5 +. o5 e e ee e 6,202 
Reclassification of current income taxes to deferred ..............- 1,055 
251,524 144,314 
Application of funds Expenditures on properties, plant and equipment, net 
=~ Ol andigas: stale koe a ae renee coe 22,788 29,554 
2—' COAL «£555 wet Sig SRR Ue ea 6,235 13725 
+—natural gas -cistribullon sare ae eee ee 24,217 35,603 
53,240 78,882 
Acquisition of Great Plains including its working capital 
deficiency2of G1) 1:22 ate areas ae ey re 979555 
Term bankicredits 45. vsaste-t eee hace vente ee re oe ee 93,000 
4,555 
Reduction in demanebank:creditswneta5-60 soa te eee ee 10,865 
Reduction in termbank credits net... eee 1122192 10,118 
Réetirementiof long-term debian Exes es a ae 26,763 22352 
Dividénds=—-cOmmon-sSharesea eae ee (RRO 12,193 
=: Dreferencesshareés=s. 1) sna, eon Sols ain eee ees 3,969 4,108 
— minority shareholders of subsidiaries ............... 21S 2,247 
Redemption. ot preference shiaresmmrse on atten oa eee ae 553 835 
ReEOrganizatlons COSIS teem, wa ere eer uae cae ae oe e232 
LAVESTIIGNIS 6.08 cate Sick a tet er oan rssh Pe cet et thas eae Cea 2 O72 uote 
DGRERTEG Chal ReSz. cual toate agora Meee eG dat le SN a eh 6,694 1,843 
OUR ARIS tvird oat ais ce amas Oe ee ON lee ere heen: Sena 890 (126) 
AeoES 56,828 
232,758  _ 140,265 
Increase:in funds ..-.< 0.4 domi gee eee a eo ee 18,756 4,049 
Funds. at: beginning of year << 0.5.72. 82s vias & oo hie aes Ee Pa ee ele ae oe ee 8,900 4,851 
Funds atend of yéatis; tre. dics whe Rae ees Ne oe ee en pe a ee ee $ 27,666 $ 8,900 
Summary of funds Current-assets i. BM ok.) 0e. eee ee ee i oe eee $147,324 $126,652 
Current liabilities, excluding demand bank credits (Note 6) ........ 119,658 114 752 
Fuels at end .of Years, 5: ico Seeteeete ene oe ae ee $ 27,666 $ 8,900 
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Notes to Consolidated Financial Statements Norcen 


_ Years ended December 31, 1976 and 1975 


Energy Resources Limited 


(tabular amounts are in thousands of dollars) 


1. Accounting policies 


2. Inventories 


3. Investments 


4. Properties, plant 
and equipment 


The information on pages 14 and 15 presents a summary of the principal accounting policies and 
is an integral part of these statements. 


Lenape 
IReralStany Gusti uecmines nom nes trae iar cor eae Ae tees Leah ORY CORK Te, $ 9,819 $14,678 
cA TNS UO RAC rae Mee Pane tanent Aoi atest eASer os wigeh ofa Ris Wass eA ote (one De 13,985 9,901 
GOaAINGLEO KG tora ts tet eran neste a A hg RPM ey 5 EB Sa Casco dyraiy obese 14,916 PATS ®) 


$38,720 meine) VE 


Gas in storage is carried at cost which includes transportation and storage. Materials and supplies 
and coal are carried at the lower of cost, replacement cost, and net realizable value. 


1976 TZ 

Canadian Arctic Gas Study Limited — 1/15 participation (Note 13) .. $ 6,295 $ 4,235 
Elf Oil Exploration and Production Canada Ltd. — 10% share 

HACOKeS peer, ue Pee rn Lee mM ac ceo te dos crs tae stars Bylo anes TOn7 27 
Banarciic Oils id) ——0.eoeshare Interest <2 ..6..55.0.42.5 66508088 1,643 1,473 
British Columbia Oi! Lands Ltd. — 35% share interest ............. 2,009 
MOE Za Best CCelV al ene et: inset clr oth woeie tock 4,5 yao een 3,760 3,664 
(MWe ME PLE eB nace: ch he oo ldtg S00 Ran aren eg oe A me ee 938 bts 


$12,636 $23,621 


During 1976 Norcen’s 10% share interest in Elf was surrendered for cancellation and at the 
same time natural resource properties were acquired from Elf. For financial statement purposes 
these transactions have been treated as an exchange and, accordingly, the natural resource 
properties have been assigned the same carrying value as the share investment, namely 
$10,727,000. 


1976 1975 


Accumulated 
depreciation 


and 
Cost depletion Net Net 
Oil and gas 
PrOPeltieswmmryn eee os Sane Seay oe els $278,108 $ 69,582 $208,526 $195,416 
Produehion-equlpnientsa) ale 4.2 ots 52,738 19,654 33,084 30,160 
Pipelines and processing plants ....... 29,629 22,466 7NG3 Ti ke 
Propane marketing equipment ....... 16,414 bO23 10,591 Loe 7, 
376,889 117,525 259,364 247,065 
Coal 
PROD CULE ctr se nek tne os Naa ener 38,912 13,299 251613 25,445 
Production equipment: #i2.c4¢.54 4:43 22351 9,154 ESA he Vi 14,881 
61,263 22,453 38,810 40,326 
Natural gas distribution 
Gas StOla Pe was ts & mien Sas eee 32205 3,786 28,419 27,373 
Ge Ray a TIGHT OLULTUGY § renter eee i ey a arg 408,605 57,655 350,952. 342,176 
Rental equipment) 2.2 ch A. Gy. ss 2s 41,797 15,927 25,870 28,487 
General and other plant ............. 45,978 13,964 32,014 28,778 
528,585 91,330 437,255 426,816 


$966,737 $231,308 $735,429 $714,207 
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5. Deferred charges 


6. Obligations under 
bank lines of credit 
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Basis or 
period of 


amortization 


Natural resources 
Long-term debt Isstie expense. A. nu oo. eee iH 
Other Fe coe ee Oe eee 


Natural gas distribution 


Long-term debt issue expense ...............4e0000- iu 
Contribution to customers for conversion to 

Pratiraltgas sc co awe. oi oleae 20s renee aR ee te ee ee 5-20 years 
Special: 9aSCOStS mg en a ee eran eee 5-20 years 
Extraordinary plantretirements =ancae ce ee 10 years 


Special rental appliance expense ...............-- 
Other: 2) sss 4 vaadinte ae ce eee ee cee ee ee ee 


t amortized over term of applicable issue. 


Under currently established bank lines of credit ($109,000,000 at December 


following obligations were outstanding: 
Average % 


rate of 
interest at 
December 31, 
1976 
Demand bank credits 
Commercial paperitns.c acc ee ere ne te 87s 
Income'debentuifes= =. .- ance en eee ee eee 5 
Bank loans=SUnsecuiied tse taxa nana roe aoe are 9%, 
— secured by accounts receivable ........... 9%, 
Term bank credits 
Norcen — production bankdoans oo =iuuthe es ocean ee: 
——otheriterm banicloans...:4.9 c0-25 een oe Aree 
— bankers/-acceptances =... .0 ates ta un ons 
OTR ree aks! the ces oO eh fees Sn a 10 


133 years 


1976 


$ 2,850 
642 
3,492 


6,980 


668 
5,084 
779 

477 
1,280 
15,268 
$18,760 


A9%s 


eee 
1,484 
1,612 


7 Woe 


928 
3,298 
907 

560 
1,027 
13,842 
$15,454 


31,1976) the 


1976 


$21,600 
8,000 
20,030 
9,005 
$58,635 


1975 


$ 23,550 
20,000 
20,425 

5,525 

$ 69,500 


$ 29,492 
43,000 
50,000 

1,750 
124,242 
11,300 


$112,942 


While demand bank credits are by their terms due within one year and therefore classified as 
current liabilities, the companies have in the past retired, and anticipate in the future, retiring 


such obligations through the issue of long-term capital. 


7. Long-term debt 


8. Capital stock 


Due within 
one year $976 A975 
Oil and gas 
578% - 61/2 % first mortgage bonds, 1976 - 1980 ........ $F t327 $ 4642 $ 6,279 
93/4% -111%4% secured debentures, 1983-1996 ...... 55,000 
1044 %o 114 % Secured-notes, 1988 . 04)... 254.255 6,294 78710 
Notes and purchase agreements .................004 63 2781 3,008 
GOnVERNOIG MOLCS Ie eet ee. rent oe Ie, 2a yk ek a 2-037 2,364 
7,684 143,170 165d 
Coal eee s Sr tae acs eer 5, 
eRe DCIMLUES TLIO dinates s wktiu na We Pah meta ase. 660 660 
Ae Germotteece loans. £96 lt 23 005 foe cae re os ee 250 A227, VAT 
ECQUNOMIem CHINO LOSm are eet Ne Lith 6 Lh Uys We es Pld dey 898 5,475 6,201 
1,148 Li 302 8,338 
Natural gas distribution Mae be a er ere 
512% -117/8% first mortgage bonds, 1978-1995 ..... 10,561 195,604 180,530 
6% general mortgage bonds, 1988 - 1989 ............ 375 9,508 9,883 
95s Yousentor debentures, 1991 6 64 eis4 bi ead... 46,895 50,000 
6% subordinated notes, OG 7a re Sere ne cep Ba 3 394 6,935 6,959 
512% -11%4% debentures, 1979-1991 ............. AZZ. 58,011 (ea sy 
N27 7, BiG 95S 308,944 
$21,589 467,485 328,933 
Deduct erry 
Long-term debt held for sinking fund purposes ........ 320 378 
Current maturities on long-term debt ............... 2269 13,808 


217909 14,186 
$445,896 $314,747 


Securities issued in U.S. funds are included above at their Canadian dollar equivalent at respec- 
tive dates of issue. Translation of such issues at rates of exchange prevailing at year end would 
result in a reduction of long-term debt of $402,000 at December 31, 1976 and $2,312,000 at 
December 31, 1975. 

Convertible notes are payable to officers and employees, bear interest at bank prime lending 
rate plus /2 of 1% and are convertible into common shares from time to time to July 31, 1979 

at a price of $12.32 per share. 

Long-term debt maturities and sinking fund requirements for each of the four years subsequent 
to 1977 are as follows: 


POA er occe iat teresa oe $28,594,000 DO OU etos Meee nt LF $28,449,000 
4S Ves Mens preening $27,872,000 SUF lieatieas siesta ss tar nena $28,878,000 


Preference shares 

First preference shares, series A, (redeemable at Norcen’s option at $27.50 per share) have 
voting rights. First preference shares, series B (redeemable at Norcen’s option at $26.50 per 
share) have voting rights and are convertible into 2,020,512 common shares to August 15, 
1977. Junior preference shares (redeemable at Norcen’s option at $26.25) have voting rights and 
are convertible into 2,491,760 common shares to June 30, 1977, and thereafter into 2,258,155 
common shares to June 30, 1982. 


258) 


9. Extraordinary items 


10. Regulation 


11. Anti-inflation 
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legislation 


During the year the Company purchased for redemption 275 first preference shares series A and 
21,825 series B; 65,085 first preference shares series B and 54,781 junior preference shares were 
converted to common shares. 


Common shares 
During the year, common shares were issued as follows: 
211,602 onthe conversion of first preference shares and junior preference shares 
9,761 onthe conversion of convertible notes 
107 on the exercise of incentive stock options 
221,470 


Unissued common shares are reserved as follows: 
4,512,272 for the conversion of convertible preference shares 
1,981 for the exercise of warrants at $15.00 per common share and expiring in 1978 
799,325 for the exercise of warrants at $14.00 per share and expiring in 1977 


671,700 for incentive stock option plans, of which options on 21,700 shares were out- 
standing at December 31, 1976, exercisable at prices from $12.86 to $14.64 and 
expiring in 1977 

165,230 for the conversion of convertible notes (Note 7) 


6,150,508 
1976 TVS 
Gain on sale of shares of subsidiaries and other companies ........... $ 3,887 
Write-downof iINVeStMeNt.. pelecre cerca cele tai renee eee, rene (821) $ (6,667) 
Abandonment of gas:distriputionTaciittes -nsra ac cust seer oenee eer ( 485) 
Reduction of a subsidiary’s income taxes resulting from application 
of prior years’ losses sm ce hen eee Aa ee ee era 621 


$ 3,081 $ (6,046) 


The above amounts are net of income taxes and minority interests. 


Natural gas distribution rates and revenues are established following public hearings before the 
respective provincial and federal regulatory authorities. From time to time, the authorities 
grant the companies provisional interim rate increases which may be subject to refund to cus- 
tomers depending upon the decision of the authority following a full public hearing. 


In early 1977 the Ontario utility was ordered to refund to its customers 2.48¢ per Mcf for all 
volumes sold during the period November 8, 1975 to January 12, 1977, together with interest 
thereon, and to reduce its rates by 2.48¢ per Mcf effective January 13, 1977. Provisions for refund 
have been made in these financial statements of $429,000 in respect of 1975 and $2,959,000 

in respect of 1976. The Ontario utility intends to apply as soon as possible for a full rate hearing, 
based on 1976 figures, to increase its rates. 


The Company and its subsidiaries, with the exception of Gaz Métropolitain, are subject to the 
federal Anti-Inflation Act which provides for the restraint of increases in profit margins, prices, 
dividends and compensation. 


Oil and gas production and natural gas distribution are exempt from the provisions of the Act 
relating to profit margins and prices since they are regulated by other government legislation. 
Gaz Métropolitain is subject to the provisions of the Quebec Anti-Inflation Act concerning 
profits, prices, dividends and compensation. 


12. 


a3. 


14. 


15. 


Dividend restrictions 


Commitment to 
Canadian Arctic 
Gas Pipeline 
Limited 


Other information 


Selected quarterly 
financial data 
(unaudited) 


The indentures and agreements relating to the Company’s long-term debt obligations do not 
limit the payment of dividends by the Company. 

Limits on the payment of dividends by subsidiaries (primarily the natural gas distribution sub- 
sidiaries) are contained in covenants in the indentures of such subsidiaries. 

The Company and its subsidiaries are subject to the anti-inflation legislation (see Note 11) 
which, among other things, controls the level of dividends. Under the present legislation, the 
maximum dividend per common share which can be declared or paid during the year ended 
October13. 1977 1s:73¢. 


On April 30, 1976 N & C and two of its subsidiaries indicated their intention, subject to their 
ability to raise adequate funds on satisfactory terms and conditions, to invest up to $68,000,000 
in Canadian Arctic Gas Pipeline Limited which plans to construct a pipeline to transport 
Canadian and Alaskan natural gas to markets in Canada and the United States. The investment 
is conditional upon necessary government approval for the project, financing arrangements 
satisfactory to N & C and its subsidiaries, a commitment satisfactory to N & C and its subsi- 
diaries for a supply of gas from the Mackenzie Delta and approval from regulatory authorities 
for inclusion of the investment for rate purposes. 


Unfunded liabilities for past service pension benefits amounted to approximately $2,229,000 
at December 31, 1976 and are being funded and expensed over a maximum period of 15 years. 


Remuneration of directors and senior officers in 1976 was $1,058,000 ($1,505,000 in 1975 
including predecessor companies). 


Three Months Ended 


Mar. 31 June 30 Sept. 30 Dec. 31 

Sales and other revenues* 00.05... 6c. os $189,885 $133,794 $115,051 $191,242 
Retundacitisumeniera ese aver S.au ens Coa 29) ( 674) yy 
RESTATE © cee cian Mae es Fate Te) 2 .189,056 133,120 114,479 191,242 
GOstsvaMGrexPemses atten eae ie on, area es 170,468 1295128 1155234 N77, 2o8 
Deleted "sas costs caucmen ch tele ve. (or (25585) 
Restatechnn armen wetter tu ial Pile Gian, Gar 170,468 126,751 114,649 A723 3 
Net income applicable to common 

shares before extraordinary items* .... 18,400 5072 Geil 71) 13,039 
REfUNGrACIUStINeNt Aten enn se oe ( 829) ( 674) (e572) 
BD ECIEIMeG Case OS tora tren a wen eet 377. 585 
Restated sneer iehn tee me ee ys Oe vA Ser S ee VS) $ (71,158) $ 13,039 
Net income per common share before 

Extraordinary items s.5..41 Seno ee be OL95 O48 $ite0:06) > 25.8 0:67 
Refuna-adifustment sige asaya setae (20:05) ( 0.03) (250,03) 
DeleKred 2aKcOsisi tnt owe halen gt 0.02 0.03 
RES TCCS evi at ig LW octet omern ny, Meet: SeeOOOme. 5 Oz $40.06) 9 $'- 0.67 


*as previously reported. 


In early 1977 the Company’s Ontario utility was ordered to refund to its customers 2.48¢ per 
Mcf for all volumes of gas sold during the period November 8, 1975 to January 12, 1977. 
Reference is made to Note 10. By an agreement entered into in early 1977 with its gas supplier, 
the Company’s Quebec utility applied certain 1976 charges against the future delivery 

of gas. The first three quarters of 1976 have been adjusted, where applicable, to reflect 

these items. 


The Company’s natural gas distribution operations are seasonal in nature. 
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Comparative Financial Data 1972-1976 


(thousands of dollars, except per share figures) 


Revenues 


COA ere le, See an te Dente 


Costs and expenses Gas purchases, production 
aNncrOperattonses. 75 ee 


Depreciation and depletion .... 
HECK OS bia er ete ce ape reo tame ans eee 
LFREOIIIG €ANCS: rte tees eee 


IMITDOTILNETILCRES toa oe ates yaaa 


Income before Oil and gas 
extraordinary items Coal 


si o_Gepcekie, <6 her “sd jemleice- sl 6: ue) elie hele 


S| ole, 'e) 0: oe Ke oul) 1s, “e je wie, ©), 0) @.9 se tejie pie 


Consolidated net income 


Dividends on preference shares ....................04- 
Net income applicable to common shares 

Before extraordinary itemMS 54.2. 

Including extraordinary items ... 
Weighted average number of common shares (000’s) ..... 
Earnings per common share 

Before extraordinary items ..... 

Including extraordinary items . 
Fully diluted earnings per common share 

Before extraordinary items ..... 


Including extraordinary items . . 


Quarterly earnings per share before extraordinary items 
EUS: CUSTIGhna ea dceen, geen, 
SCCOMUSOUATION csc hrs ten 
Pd QU aera. eit int cee St 
FOUrth Uden a5 ik compete ae 


Year ended December 31...... 
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1976 1975 1974 1973 1972 
$134,265 $120,590 $ 80,876 $ 58,964 $ 47,432 
46,275 36,731 24,090 15,395 12,775 
447 357 321,352 239,074 188,591 170,557 
627,897 478,673 344,040 262,950 230,764 
486,809 348,920 243,022 183,719 161,195 
39,790 34,527 EAD: 23,181 20,010 
46,255 40,019 29,225 26,781 24,745 
14,748 19,244 13,936 6,869 5,776 
3,499 2,984 3,527 2307 2,138 
591,101 445 694 315,422 242,877 213,864 
24,189 21,512 13,067 10,226 6,541 
362 1,175 1,493 ( ©2387) 30pm ce 
12,245 10,292 14,058 10,084 10,730 
36,796 32,979 28,618 20,073 16,900 
3,081 (6,046) (1,283) 
$ 39,877 ~$ 26,933 $ 27,335 \$ 20,073 “39.16.9000 
$ 3,969 $ 4108 $ 4,161 $ 4,207>00Queeeee 
$32,827. ..$ 28871  §$ 24457 —$ 15,866.) Smaoee en 
$35,908 -$ 22.825 $ 23,174 °$ 15,866) soeeeee 
19,554 19,397 19,391 19,276 19,060 
$1.68 $1.49 $1.26 $0.82 $0.72 
$1.84 $1.18 $1.19 $0.82 $0.72 
$1.50 $1.34 $1.17 $0.82 $0.72 
$1.63 $1.10 $1.11 $0.82 $0.72 
$0.90 $0.70 
0.17 0.14 
(0.06) 0.07 
0.67 0.58 
$1.68 1.49 


Comparative Statistical Data 1972-1976 


Oil and gas 


Natural gas 
utilities 


Coal 


Market prices 


Dividends 


Production 
Crude oil, synthetic crude oil 


and gas liquids — barrels/day ........ 
pouvinnct days: a's... 25. 
SHONS. TOMS has sc. alee 


Natural gas 
Sulphur 


Gas gathering and transmission 
sales 


Oil gathering and transmission 
throughput 


Liquefied petroleum gas 


sales —imperial gallons.... 
(O00’s) 
Reserves 
Oil and gas 
liquids — barrels (000s) ...... 
Natural gas SIAC SRA tty cae Ava 
Sulphur —longtons ......... 


Oil and gas land holdings 


— gross acres ........ 


(000’s) 


——MeMaAChCS a. <5 he ban oe 


(000’s) 


Gas sales — Mmcf 


[GINS Urals inivie dee teal eee hen obs ae 
LGUs Eialpmttenbuptnolen eye ..2 565.455 lene 
COMIGECA here ert eae Sa 5 So te 
ResiGemiua emetic d APN Sere coo kci x 


ClUSLOMETS ally CATONG et ee ns a aoe pylon 


Productioni—— short cleamtons.<u+ 4)... 


—Mmcf/day ......... 


— barrels/day ........ 


Norcen 


Energy Resources Limited 


1976 HSS) 1974 1973 LOG 
2a p20 3 DL I9p as l/l 4oee 16641 Ley 
166 177. 134 128 99 
15,100 23,300: > -19)3051)" -7,334- 914,650 
76 92 143 146 139 
83,000 81,400 98,500 110,800 113,400 
123,100 110400 94,800 95,900 88,400 
118,161 130;655> (8129897959 70,216 
1,075,365 — 192,830" 7/46/9105 773,520 902,200 
$19,565. 543,643 305,700 252,000. 227,000 
29,128 314590 6",30,038 >) 323°381, 20,066 
10,504 115873" 912,345 11,984 10,966 
106,613 104,922 102,644 90,805 84,888 
52,001 43,393 745,954". 487171 41,254 
42,148 Aa 1300 42.200" 933,847. — 33,623 
2,20 49,619 49,242 45,359 48,499 
253,288 241,027 239,640 218,182 208,264 
424,621 422,780 419,280 406,835 403,544 
1,053,000 854,000 880,000 879,000 816,000 
Junior prefer- 


Common Firstpreference _ First preference ence shares, 
shares shares, series A shares, series B first series 
High Low High Low High Low High Low 
1975 G10 Yee p0 74 un 25 19925 S19 7e0' $1576) $1878 $159 
1976 $1373 $934 $25 $24%2 $2473 $1812 $2334 $1842 
1975 and 1976 
Annual $0.68 $1.06 $1.50 $1.50 
Quarterly $0.17 $0.265 $0.375 $0.375 


The quarterly dividend payable March 1, 1977 has been declared at $0.18 per common share, 


equivalent to an annual rate of $0.72. 
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Comparative Earnings Analysis 
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Natural Resources — Oil and Gas 
(thousands of dollars) 


Sales and other revenues ...........-- 
COStiOleas nn the ts See eee meee mae 
Operating CxDenseS., cert emie nae ee 
Depreciation and depletion: 3.5.45. aan 


OperatiligtNComes ce peer tee tee 


Administrative expenses: (1). ¢...ce-sty idee cake te ce m ole sees ree get oo een eee 


INTEREST: (2) Se We otek a dh the hese Bee SOG lal eee ae re a 


Income taxes — Current . de ewse cs GO eee ek ee ee ee 


MIUNONIty: INFEFESES: ao kk ake oy ce GE wm ot Chore aero gPa URL ty bese core oa eas cher ie re see ag 


Contribution to inCOME® oo Sows 6 een as Ree ee eee 


Natural Gas Utilities 


(thousands of dollars) 


COST OCA cana. sen eae cea ac se rae eae 
Operating and administrative expenses . 
DE DLE CIAO Nt eum pees eee eee ee nent 


EIGORTIE TAXCSeSaek ae EN ee eee 


Operating income 2. ere eae eee erie 
LTE ESE N21. cal a esta re ae ee ee A 
TIN OLILVUINTOREStS teat eee cuca er ed ae 
ContributiontoiMmCome sae s ee as 


Properties, plant and equipment, net, at 


VAT LON ise c hate, stoke eaten tara 


Operating income as a percentage of 
properties, plant and equipment at 


Vea WON wie te ean hit ede een 
Gas sales volumes (Mmcf) ..........4- 
Degree day deficiencies — actual ...... 


1976 
Oil gathering — Liquefied 
Oil and gas and Industrial petroleum 
production transmission gas system gas Other Total 
$85,227 $4,973 $5,720 $37,341 $1,004 $134,265 
riba aD 36.400 °8" oe 29,112 
14,629 Apa!) 948 7 433 24,200 
17,238 399 378 Te165 19,180 
31,867 TE5S9 3,948 35,088 72,492 
$53,360 $3,384 ile $e 23253 $1,004 61,773 
Lol 
15,415 
T3434 
+ deferred ie ety. 25,0 sek Pic rsa ne elec: eka le att tenant toe, RII ka 889 
418 
37,584 
$24,189 
SAS 
Ontario Quebec Manitoba Other Total 
$177,078 $155,075 $72,759 $9,350 $414,262 
4,701 26/137 (3) 2h 27, 33,095 
1Gi,7 79 AST 212 75,016 9/350 447,357 
150957, 108,908 54,699 FAOZ 321,666 
135032 42,444 (4) 11,545 1,081 68,102 
4,368 5,908 2,798 232 13,306 
40 456 106 602 
168,397 1577260 69,498 8,521 430,676 
13,382 23,952 5,518 829 43,681 
10,898 Roya War 4,063 By 28,445 
386 2,601 4 21997 
$ 2,098 $ 8,224 $ 1,451 $ 472 $ 12,245 
$143,670 $213,141 $72,345 $8,099 $437,255 
9.3% 112% 7.6% 10.2% 10.0% 
119326 78,431 48,215 7,316 253,200 
5,796 4,925 eB sy 
5,448 4,454 5,960 


=— normals... <. 


1975 

Oil gathering Liquefied 
Oil and gas and Industrial petroleum 

production transmission — gas system gas 
Me $73,083 = $4,516 = $6,297. $36,023 
| 2,802 23,763 
27592 924 726 5,790 
16,024 509 O71 1,247 
28,616 S23, 3,899 30,800 
$44,467 $3,193 $2,398 $55)223 


DMtiioMist el clicl|»> clo. 6 e:'e © © «© 6 ‘e © je, © © 0 «6 « © © © © 0 6: © 60 6 &. © 0 « vie © © 6 0 © 6 0 & 


Si ihisiinlielin sslel a) (o's se) (ello) (6) 0) ©, 0) 0\.0° © (6° 10 6: .0 6° o4.6, 6 (0.8) 0. jo @ “e, 6 le) .0) ‘© \s: <0 0" 0 «© © © 0) 6% 


DMEIRTeD Gite. ole)l i>) ei <ollcelle! je ©! (@ “ © (0° © © ‘a <6 © (0 6) 0) 0 © ©@ © © 6 # fe 6 © 0 © © © 2 0 © ©) 9) 0° 6 0 e106 
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Ontario 
$114,768 
4,405 
119,173 
90,390 


2320" (1) 


5,190 

10 
106,518 
M2655 
1173311 
413 

$ 911 


$142,678 


8.9% 
106,679 
5,303 
5,448 


$120,590 


18,041 


5D, IO 


Total 


26,505 
20,032 


64,638 


6,047 
11,202 
14,845 

2,188 

158 
34,440 
$21,512 


1975 
Quebec Manitoba Other Total 
$115,493 $53,873 $7,279 $291,413 

23156) 2,378 29,939 
138,649 56,251 7,279 Boo 
76,019 36,690 5,037 208,136 
36,646 (4) 10,042 944 59,952 
BR Oa7 2,614 221 12,310 
974 228 To12 
118,342 50,320 6,430 281,610 
20,307 5,931 849 39,742 
11,769 3,454 343 26,897 
28 7 Dae 
$ 6,405 $ 2,470 $ 506 $ 10,292 
$204,318 $71,854 $7,966 $426,816 
9.9% 8.3% 10.7% 9.3% 
80,721 47,389 6,238 241,027 
4,459 5,785 
4,454 5,960 


-Norcen 


Energy Resources Limited 


NOTES: 


1. Prior to the creation of Norcen on 


October 28, 1975, executive office 
expenses, to the extent that they were 
not charged out to operating subsid- 
iaries, were charged to the then parent 
company, Northern and Central Gas 
and are included under the heading 
“Natural Gas Utilities — Ontario”; since 
October 28, 1975, such costs have 
been charged to the present parent 
company, Norcen, and are included 
under the heading “Natural Resources 
— Oil and Gas, Administrative 
Expenses’. 


. As part of the corporate reorganization 


on October 28, 1975, there was created 
a $82,960,000 7.6% promissory note 
payable by Norcen to Northern and 
Central Gas (of this amount $35,660,000 
was repaid during 1976). Interest on the 
note amounting to $4,992,000 in 1976 
($1,122,000 in 1975) is not included in 
the above financial information in 
order to retain comparability with prior 
years. Interest expense shown for 
‘Natural Gas Utilities — Ontario” 
includes interest on all debt obligations 
of Northern and Central Gas after 
deducting interest income received on 
debt obligations of gas distribution 
subsidiaries in Quebec and Manitoba. 


. Includes coke operations’ revenues of 


$22,278,000 in 1976 ($19,280,000 in 
1975): 


. Includes coke operations’ expense of 


$20,426,000 in 1976 ($18,214,000 in 
1975). 
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Comparative Earnings Analysis (continued) Directors 


*Edward G. Battle Toronto, Ontario 
President, Norcen Energy Resources Limited. 


Director of 
Coleman Collieries Limited; 
° ° Gaz Métropolitain, inc.; 
Natural Resources — Oil and gas production revenues Greater Winnipeg Gas Conisamaaaae 
(thousands of dollars) Northern and Central Gas Corporation 
Limited. 
1976 1975 
*Edmund C. Bovey Toronto, Ontario 
42 , 
Crude oil AEE $40,138 Chairman, Norcen Energy Resources Limited. 
Natural gas liquids D054 Director of 
Abitibi Paper Company Ltd.; 
Natural a 26,893 Canadian Imperial Bank of Commerce; 
Coleman Collieries Limited; 
Sulphur 398 The Dominion Insurance Corporation; 
$85,227 $73 083 Gaz Métropolitain, inc.; 
/ 


Greater Winnipeg Gas Company; 

MONY Life Insurance Company of Canada; 
Northern and Central Gas Corporation 
Limited; and 

Westeel-Rosco Limited. 


*C. Spencer Clark, Ph.D. 
Seattle, Washington 
Vice Chairman, Norcen Energy Resources 
Limited. 
Director of 


Cascade Natural Gas Corporation; 
Coleman Collieries Limited; 


Natural Resources — Coal : Gaz Met opaieai ine 
Greater Winnipeg Gas Company; 
(thousands of dollars) Northern and Central Gas Corporation 
1976 1975 Limited; and 
Tua SSS Seattle Trust & Savings Bank. 
Sales revenues $46,275 $36,731 
*E, Jacques Courtois, Q.C. 
Freight and terminal charges 105376 7,760 Montreal, Quebec 
Partner with Courtois, Clarkson, Parsons 
35,699 28,971 & Tétrault, Solicitors 
, Director of 
Operating Expenses 25,442 20,428 The Bank of Nova Scotia; 
ee ; : Brinco Limited; 
Depreciation and amortization 7,304 4,176 CAE liduttrion minttadk 
Interest 2,395 1,920 The Canada Life Assurance Company; 
Carena-Bancorp, Inc.; 
Income taxes 106 999 Club de Hockey Canadien, Inc.; 
Gaz Métropolitain, inc.; 
90 273 IAC Limited; 
Ree: es ia as Sa McGraw-Hill Ryerson Limited; 
Bio wo loys 27,796 Quebec Iron and Titanium Corporation; 
<tr: < ieee Rolland Paper Company, Limited; and 


ee Ge Wale Trizec Corporation Ltd. 
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J. lan Crookston Toronto, Ontario 
Chairman of Nesbitt Thomson and 
Company Limited. 

Director of 

Fidelity Mortgage & Savings Corporation; 

Newconex Holdings Limited; 

Preston Mines Limited; and 

Rio Algom Limited. 


Robert Després Quebec City, Quebec 
President of l’Université du Québec. 
Director of 


Campeau Corporation; 
Montreal Stock Exchange; 
Sidbec & Sidbec-Dosco Ltd.; and 


L’Union Canadienne Compagnie d’Assurances. 


*Edward A. Galvin Calgary, Alberta 
Vice Chairman, Norcen Energy Resources 
Limited. 


Director of 


Alberta Energy Company Ltd.; 
Bathurst Paper Limited; 

Coleman Collieries Limited; 
Consolidated-Bathurst Limited; 
DomGlas Ltd.; 

Heitman Canadian Realty Investors; 
Investors Growth Fund of Canada Ltd.; 
Investors International Mutual Fund Ltd.; 
Investors Mutual of Canada Ltd.; 
Prairie Ojl Royalties Company, Ltd.; 
Trans-Prairie Pipelines, Ltd.; and 
Warnock Hersey International Limited. 


*Frederick A. M. Huycke, Q.C. 
Toronto, Ontario 
Senior Partner with Osler, Hoskin & 
Harcourt, Solicitors. 


Director of 


J. P. Morgan of Canada Limited; 
Northern and Central Gas Corporation 
Limited; and 

TD Realty Investments. 

TRaymond Lavoie Montreal, Quebec 
Vice Chairman, President and Chief 
Executive Officer of Credit 
Foncier Franco-Canadien. 

Director of 
Alliance Mutual Life Insurance Company; 


Associates Acceptance Corporation Limited; 


Bank of Montreal; 

Export Development Corporation; 
Gaz Métropolitain, inc.; 

Genstar Limited; 

John Labatt Limited; 

Librairie Hachette Canada Limitée; 
MICC Investments Limited; 

Marathon Realty Company Limited; 
Marine Industries Limited; and 
Quebec Deposit and Investment Fund. 


A. Searle Leach, O.C. Winnipeg, Manitoba 


Chairman, Federal Industries Ltd. 


Director of 


Bank of Montreal; 

Carling O’Keefe Limited; 
Consolidated-Bathurst Limited; 
Dominion Tanners Limited; 
Great-West Life Assurance Company; 
Greater Winnipeg Gas Company; and 
Uniroyal Limited. 


tRichey B. Love, Q.C. Calgary, Alberta 


Partner with Macleod Dixon, 
Barristers & Solicitors. 


Director of 


Commerce Capital Corporation Limited; 
Commerce Capital Trust Company; 
International Sulphur Co. Ltd.; 
Interprovincial Steel & Pipe Corporation 
Livel 

Masterloy Products Limited; 

Meagher’s Distillery Ltd.; and 

Pacific Western Airlines Ltd. 


Blancke Noyes New York, New York 
Director and Senior Vice President, 
Hornblower & Weeks-Hemphill, 

Noyes Incorporated. 


Director of 


Cascade Natural Gas Corporation; 
Dixilyn Corporation; 

Family Dollar Stores; 

King Kullen Grocery Company; and 
Petrofina Canada, Ltd. 


Linden J. Richards Calgary, Alberta 
Oil and Gas Consultant 
Director of 


Filtrol Corporation 
Quintana Exploration Co. 
Total Petroleum (North America) Ltd. 


Henry S. Romaine New York,New York 


Senior Vice President and Chief Investment 
Officer, The Mutual Life 
Insurance Company of New York. 

Director of 

The MONY Fund, Inc.; 


MONY Life Insurance Company of Canada; 


MONY Mortgage Investor, and 


North American Life and Casualty Company. 


Norcen 


Energy Resources Limited 


William I. M. Turner, Jr. 
Montreal, Quebec 

President and Chief Executive Officer, 
Consolidated-Bathurst Limited. 


Director of 


Bombardier-MLW Limited; 

Canadian Ingersoll-Rand Company Limited; 
Celanese Canada Limited; 

The Investors Group; 

Laurentide Financial Corporation Ltd.; 
Power Corporation of Canada, Limited; and 
J. Henry Schroder Banking Corporation. 


William O. Twaits, C.C. Toronto, Ontario 
President, Sarcalto Limited. 

Director of 

Abitibi Paper Company Ltd.; 

Alcan Aluminium Limited; 

Ford Motor Co. of Canada, Limited; 

New York Life Insurance Company; 

The Royal Bank of Canada; and 

TRI Limited. 


*+Adam H. Zimmerman Toronto, Ontario 
Executive Vice President and Director of 
Noranda Mines Limted. 


Director of 


Director of many subsidiary and associated 
companies within the Noranda group; 
British Columbia Forest Products Ltd. 
Celanese Canada Ltd.; 

The Dominion Insurance Corporation; 
Fraser Companies, Limited 

IAC Limited; 

Southam Press Limited; and 

Southam Business Publications Ltd. 


*Member of Executive Committee 
+Member of Audit Committee 
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Officers 


Edmund C. Bovey Chairman of the Board 
C. Spencer Clark Vice Chairman 
Edward A. Galvin 
Edward G. Battle 


Donald D. Barkwell 


Vice Chairman 
President 


Vice President, 
Natural Resources 


William C. Hennenfent Vice President, 


Planning 


William T. Kilbourne Vice President, 


Legal & Secretary 


Jean-). Leroux Vice President, 


Utilities 
Timothy G. Sheeres Vice President, 
Finance 
Alick S.G. Duguid Treasurer 
Paul H. Palmer Controller 


Russell G. Rennie Assistant Secretary 


Laurence A. Sills Assistant Secretary 
A. Kenneth Davies 


Mart Pedel 


Assistant Treasurer 


Assistant Treasurer 


Miscellaneous 


Executive office 
4600 Toronto-Dominion Centre 
Toronto, Ontario M5K 1E5 


Registered office 
Norcen Tower 
715-5th Avenue S.W. 
Calgary, Alberta T2P 2X7 


London office 
1st Floor, Wellington House 
6/9 Upper St. Martin’s Lane 
London, England WC2H9DL 


Cigas Products Ltd. 
Norcen Tower 
715-5th Avenue S.W. 
Calgary, Alberta T2P 2X8 


Coleman Collieries Limited 
Coleman, Alberta TOK OMO 


Great Plains Development Company of 
Canada, Ltd. 
Prairie Oil Royalties Company, Ltd. 
Trans-Prairie Pipelines, Ltd. 
Norcen Tower 
715-5th Avenue S.W. 
Calgary, Alberta T2P 2X7 
Northern and Central Gas Corporation 
Limited 
245 Yorkland Boulevard 
Willowdale, Ontario M2J 1R1 


Gaz Métropolitain, inc. 
1155 Dorchester Boulevard 
Montreal, Quebec H3B 3S5 
Greater Winnipeg Gas Company 


265 Notre Dame Avenue 
Winnipeg, Manitoba R3B 1N9 


Distribution of common shares — December 31, 1976 


Saskatchewan 
Other Canadian 
Total Canadian 


Shareholders Shares 


% No. 
The 619,093 
13.0 1,100,673 
4.6 1,496,058 
1.4 110,744 
235 335,500 
7,470,214 
6,783,785 
132,195 
38,414 
18,086,676 
1,365,908 
193,134 


19,645,718 


Listings and Symbols 
Toronto & Montreal Stock Exchanges 
Common Shares NCN 


First Preference A NCNPrA 
First Preference B NCNPrB 
Junior Preference NCNC 
Warrants NCNWts_ | 


Transfer Agents and Registrars 


COMMON SHARES 

National Trust Company, Limited 
Calgary, Toronto, Montreal, 
Winnipeg & Vancouver 

Canada Permanent Trust Company 
Regina 

Morgan Guaranty Trust Company of 
New York, New York 


PREFERENCE SHARES (AII Classes) 

National Trust Company, Limited 
Calgary, Toronto, Montreal, 
Winnipeg & Vancouver 

Canada Permanent Trust Company 
Regina 


Trustees 
57/3 % First Mortgage Bonds due 
Feb. 1, 1980 
Canada Permanent Trust Company 
Calgary. 
97/4 % Secured Debentures due 
April 15, 1983 
Montreal Trust Company 
Toronto. 
10/4 % Secured Notes due Dec. 31, 1988 
The Royal Trust Company 
Toronto. 
11% % Secured Notes due Dec. 31, 1988 
The Royal Trust Company 
Toronto. 
11% % Secured Debentures due 
Aug. 15, 1996 
National Trust Company, Limited 
Toronto. 


Auditors 
Thorne Riddell & Co., 
Chartered Accountants 


A copy of the Company’s 10-K report as filed 
with the United States Securities and Exchange 
Commission will be sent to registered share- 
holders upon written request to the Company 
Secretary. 
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IN...... Energy Resources Limited is a major, Canadian-owned energy resource 
company engaged in exploration, production and transmission of oil and gas in Canada, and in 
the search for hydrocarbons in other areas of the world. 


In addition, through subsidiaries, Norcen operates gas distribution systems in five Canadian 
provinces as well as a coal mine in Alberta. 


Within the contexts of overall national resources policy and social responsibilities, Norcen’s basic 
objective is to serve the interests of its shareholders by providing security and enhancement of 
capital and a reasonable return on investment. 


Norcen’s management will pursue a policy of continuing development of existing oil, gas and coal 
reserves, of exploration for new energy resources and of fostering corporate growth through 
acquisitions and further diversification in energy-related fields. 


In dealing with human issues, Norcen intends to follow a path of co-operation rather than 
confrontation and of initiative rather than reaction to social and ecological demands. 


History 


Norcen Energy Resources Limited resulted from panies engaged in similar activities. In 1966, 
the corporate reorganization of Northern and CIGOL acquired all the outstanding shares of 
Central Gas Corporation Limited (N & C) and Abasand Oils Limited, which owned a royalty 
its 61% owned subsidiary Canadian Industrial interest in the Athabasca tar sands in Alberta. 
Gas & Oil Limited (CIGOL). In the same year a controlling interest was 
N & C commenced business in 1954 as obtained in Prairie Oil Royalties Company, Ltd. 

Northern Ontario Natural Gas Company In 1969, CIGOL made a successful share 
Limited by constructing and operating natural exchange offer to the shareholders of Trans- 
gas distribution facilities in northern Ontario. Prairie Pipelines, Ltd., which owns and oper- 
Since that time the scope of its gas distribution ates oil transmission pipelines and gas distri- 
operations has been greatly expanded, largely bution facilities in western Canada. In 1975, 
through the acquisition of companies engaged CIGOL purchased all the outstanding shares of 
in similar businesses, including Twin City Gas Great Plains Development Company of 
Company Limited in 1956, Lakeland Natural Canada, Ltd. 
Gas Limited and Greater Winnipeg Gas As a result of the recently completed 
Company in 1965, and Gaz Métropolitain, inc. reorganization, Norcen has emerged as a large 
in 1967. Diversification of operations into oil independent natural resource company 
and gas exploration and production was which, with its subsidiaries, embraces diversi- 

A ! achieved in 1966 through a successful share fied operations in various phases of the 

t 7 exchange offer to the holders of CIGOL energy industry. 


common shares. In 1971, further diversification 
into natural resource production was realized 
through the acquisition of Coleman Collieries 
Limited. 

CIGOL resulted from the amalgamation in 
1965 of six companies engaged in the explora- 
tion for, and production and transmission of, 
oil and natural gas. Its operations have been 
augmented considerably over the last ten years 
as a result of active exploration and develop- 
ment programs, as well as through the purchase 
of assets and equity securities of other com- 
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Corporate Structure 
and Ownership 


Niorcen 


Norcen Energy Resources Limited 5 it 
oil and preie een Energy Resources Lim 


and production 
Great Plains Development Company 
of Canada, Ltd. oil and gas_ (100%) 


aa 


Prairie Oil Royalties Company, Ltd. 
oiland gas_ = (74%) 
British Columbia Oil Lands Ltd. 
oiland gas = (35%) 


SS ee =e & 


Trans-Prairie Pipelines, Ltd. 


oil transmission (99%) NORTHERN 


Columbia Natural Gas Limited 

| gas utility (100%) AND CENTRAL GAS 
Beaver River Utilities Ltd. CORPORATION 
LIMITED 


gas utility (100%) 


Cigas Products Ltd. 
liquefied petroleum (100%) 
gas distribution 
Western Propane Inc. 
liquefied petroleum (100%) 
gas distribution 


Coleman Collieries Limited 
coal mining (81%) 


pe | T= a 
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Northern and Central Gas 
Corporation Limited gas utility (100%) 


\ 
\ 
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Gaz Métropolitain, inc. gas utility (82%) NG ine. 
Greater Winnipeg Gas Company a | 
gas utility (99%) 


Corporate 
reorganization 


The formation of Norcen Energy Resources was 
a logical step in the corporate evolution of 


Northern and Central Gas Corporation (N & C), 


and Canadian Industrial Gas and Oil (GIGOE): 
which through acquisitions had grown into a 
large group of companies, all engaged in 
energy resource Operations. 

The rationale for this move was the advant- 
age to be gained by organizing the corporate 
elements of N & C and CIGOL into a simple 
and coherent structure which would allow for 
more effective utilization of the resources of 
the group and the development of its inherent 
potential. 


The reorganization was effected through a 
merger of N & C and CIGOL shareholder 
groups and an exchange of equity securities of 
both companies for those of Norcen. Under 
the terms of the reorganization, holders of 
equity securities of N & C exchanged their 
holdings for equivalent classes of Norcen 
equity securities on a one-for-one basis, and 
holders of common shares of CIGOL received 
common shares of Norcen on a seven-for-ten 
basis. 

The outstanding non-voting and non- 
convertible first preference shares and all the 
issued debt instruments of N & C are not 
exchangeable into Norcen securities. CIGOL’s 
long-term debt has been assumed by Norcen. 

In its present form, Norcen is an operating 
oil and gas company which, through two sub- 
sidiaries, N & C and Coleman Collieries, is also 
engaged in gas distribution and coal mining 
respectively. 

The reorganization of N & C and CIGOL has 
resulted in the emergence of Norcen as a large 
and diversified company. The new corporate 
structure greatly enhances the potential for 
growth in both assets and earnings. 

Among the favourable factors which arise 
from the reorganization and are expected to 
contribute to Norcen’s future development, 
are: 


0 The broad equity base of some 40,000 
shareholders and an anticipated greater 
trading activity in shares of the company, 
which should facilitate future equity and 
debt financing; 

OD the ability to marshal and manage cash 
flow ina flexible and more productive 
manner by directing it towards potential 
opportunities and profitable investments; 

0 diversification should make Norcen less 
vulnerable to cyclical fluctuations which 
may, from time to time, affect any of the 
business activities in which the company 
is involved; 

O the combined human resources of N & C 
and CIGOL have provided Norcen with a 
professional executive team of exceptional 
depth of management ability and experi- 
ence in the energy industry; 

O the segregation of non-utility operations 
will facilitate compliance by N & C with 
regulatory requirements. 

All classes of Norcen’s shares are listed for 

trading on the Toronto and Montreal Stock 
Exchanges. 


COMMUNITIES SERVED BY GAS UTILITIES 
LNG PLANT AND STORAGE 

OIL & GAS INTERESTS 

LPG SERVICE SUPPLY DEPOTS 
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LPG STORAGE 
LPG DISTRIBUTION SYSTEM 
OIL PIPELINES 
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GAS PIPELINES 

COAL PROSPECTS 
MINERAL PROSPECTS 
MINING AREA 

COKE PLANT 
TRANSCANADA PIPELINE 
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Natural Resources 


Oil and Gas Production 


Norcen’s current production of crude oil, 
synthetic crude, natural gas liquids and natural 
gas (converting natural gas on the basis of eight 
thousand cubic feet to one barrel) is equivalent 
to 48,000 barrels per day before deduction of 
royalties, placing the company among the 
major producers in Canada. 

Daily production of crude oil, synthetic 
crude and natural gas liquids amounts to 
25,000 barrels. Of this production, 88% is from 
Alberta, 8% from Saskatchewan and 4% from 
British Columbia. On July 1, 1975, the price of 
Canadian crude increased by $1.50 per barrel, 
raising the weighted average price of Norcen’s 
crude production to $7.82 per barrel. Average 
royalty at this price is approximately 33%. 


Natural gas production amounts to 
185 million cubic feet per day. About 95% 
is produced in Alberta and 5% in British 
Columbia. More than 70% of Norcen’s pro- 
duction is sold to companies exporting gas 
from Alberta. Except for the small amount of 
production sold in British Columbia the 
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remainder is sold to industrial customers in 
Alberta. As a result of a number of increases 
during 1975, the price paid to producers for 
gas exported from Alberta has increased from 
60¢ per thousand cubic feet as of January 1, 
1975 to approximately 95¢ per thousand cubic 
feet effective November 1, 1975. Average 
royalty rate at this price is approximately 35 Yo. 

In its recently announced anti-inflation 
program, the Government of Canada stated 
that the incentive of higher prices for gas and 
oil was necessary to promote more effective 
use and production of energy and that it would 
continue the policy of permitting the price of 
energy to rise in a series of orderly steps 
toward world levels. 


Oil and Gas Reserves 


Oil and Gas Exploration 


a a ee SO eee 


At the beginning of 1975, Norcen’s reserves of 
crude oil, synthetic crude and natural gas 
liquids, before deduction of royalties, were 
estimated at 140 million barrels. Natural gas 
reserves, before deducting royalties, were esti- 
mated at 1,234 billion cubic feet. These figures 
do not include substantial reserves of natural 
gas in the Arctic and North Sea, and heavy oil 
reserves in Alberta. 


Canada 

Norcen’s oil and gas exploration is centred 
primarily in Canada where the company is the 
eighth largest holder of exploratory acreage. 
These land holdings are shown in the table 
on page 11. Norcen believes that exploration 
prospects continue to exist in western Canada 
for the discovery of reserves that will signifi- 
cantly contribute to the overall Canadian 
energy supply and to the growth of the 
company. 

in the first nine months of 1975 Norcen 
participated in 41 exploratory wells in Alberta, 
of which 16 were discoveries for a success ratio 
of better than 1 in 3. Recent and past explora- 
tion has resulted in identifying approximately 
20 areas where oil or gas has been discovered 
and where additional drilling and development 
are necessary to assess the full potential. 

In the Arctic Islands, Norcen is the fifth 
largest holder of acreage with a total of 
15,266,000 gross acres (8,586,000 net acres). 
Norcen has an interest in Drake Point on the 
Sabine Peninsula of Melville Island, the largest 
gas field in Canada, where proven reserves are 
estimated to be in excess of five trillion cubic 
feet, and in two other gas fields in the Arctic. 


Further large structural anomalies have been 
identified on a number of Norcen’s Arctic 
properties, one of which is expected to be 
drilled in the winter of 1975/76. 

Norcen owns heavy oil sand leases in the 
Cold Lake, Peace River and Athabasca areas of 
Alberta. Norcen believes that the heavy oil 
sands have the potential of supplying a large 
portion of Canada’s future energy require- 
ments, and the company will participate in 
the development of technology to realize this 
potential. Start-up of an experimental pilot 
facility to produce heavy oil by steam injection 
in-situ recovery on a Cold Lake lease is antici- 
pated in May 1976. Present plans contemplate 
the production of 2,000 barrels per day in 1979. 
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International 

Several years ago, Norcen expanded its 
exploration activities into international areas. 
This expansion allowed diversification of 
exploration investment and provided exposure 
to prospects with the potential of yielding large 
reserves. Norcen now holds 13,530,000 gross 
exploratory acres (3,195,000 net acres) in 

seven countries. 

In the North Sea, Norcen holds varying 
interests in 260,000 acres, including a 20% 
interest in the Amethyst field on which three 
gas wells have been drilled. Ultimate reserves 
of this field could exceed 1 trillion cubic feet. 
Studies are being conducted to determine the 
economics of developing and connecting these 
reserves to market. 

In Tunisia Norcen owns a 25% interest ina 
1,700,000 acre block in the Gulf of Gabes on 
which a well is currently being drilled. Norcen 
also holds a 41% interest in 577,000 acres in 
the Gulf of Tunis where third parties have 
agreed to pay two-thirds of the cost of an 
evaluation well. 


GD on Fito 
ED as revo 


© LOCATION 


. 
te 
+ 


Ol WELL 
GAS WELL 
ABANDONED WELL 


OIL PIPELINE 
GAS PIPELINE 


Oil and Gas Transmission and Distribution 


In the Sultanate of Oman, Norcen has a Norcen owns and operates a natural gas Norcen gathers and transports 80,000 barrels 
29.7% interest in 3.8 million acres. To date, gathering and transmission system in the per day of crude oil through its 700 miles of 
one well drilled on this acreage encountered Edmonton area of Alberta. This system gathers, oil-gathering and transmission lines in the four 
several hundred feet of oil bearing formation processes, transmits and sells approximately western provinces of Canada. Proven and 
which was too impermeable to yield oil. At 77 million cubic feet of gas per day to several probable reserves connected to these pipelines 
least two other prospects remain to be drilled. industrial customers. About 41% of this gas is total approximately 700 million barrels. 


from wells in which Norcen owns interests. 
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Liquefied Petroleum Gas Marketing 


Cigas Products Ltd., Norcen’s wholly-owned 
subsidiary, is the third largest liquefied 
petroleum gas distributor in Canada and, in 
1975, is expected to sell in excess of 110 million 
gallons. Cigas markets LP gas (propane and 
butane) and related appliances and equipment 
in the four western provinces of Canada and 

in the states of Washington and Oregon. 
Propane and butane have a variety of uses due 
to their portability and desirable burning 
characteristics. Primary markets are those 
where natural gas is not available. LP gas is 
also used as a supplement for natural gas In 
peak shaving or industrial stand-by applica- 
tions. 
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Coal 


Norcen has substantial coal interests in 
western Canada. Its major holding is through 
an 81% ownership in Coleman Colleries 
Limited, an Alberta coal exploration and pro- 
ducing company with operations located in 
the Crowsnest Pass area of southern Alberta. 
Coleman holds Crown coal leases and freehold 
mineral leases totalling 45,509 acres, all within 
35 miles of the town of Coleman. Annual 
production is approximately 800,000 clean 


long tons of metallurgical coking coal from 
underground and strip mines. This production 
is sold under long term contracts to Japanese 
steel mills. Coleman presently receives $50.33 
per long ton and, after deducting rail and port 
charges, nets $39.63 per long ton at the rail 
loading point. 

Over the last two years, Coleman has carried 
out an extensive exploration and development 
program on Tent Mountain to determine the 
potential for increased production. A full 
feasibility study covering all aspects of this 
mining complex is expected by mid-1976. 


COLEMAN AREA 


GB COAL LEASES 
[R) ACTIVE MINING AREAS 


Oil and gas land holdings 


Leases and Production 
Licences 


Acres 
Gross 


ee ee RY EN ie eps te en 4,430,000 

British Columbia te esa ere oer 487,000 
Manttobaitea.ce ent he ee pee eee 77,000 
Ontariomepeies tit see ee See eee 4,000 
SaskatGne wall aces ete een oe are 356,000 
Canadian Frontier 
Arcticn |slandsSe- sccm Ret eet eee 146,000 
BealliOri Sea omen nce eee ee eee — 
Northwestel emitoriess. 5. ne eee 50,000 
YUKON Bags sae ee. ee ee 65,000 
East Coast 

PabradOr ees. oh ee ee eee — 

Flemish: Rass \. sa scares ee — 

Scotlanes elie sae eee Aa ee — 
Foreign 
British iSectoreotsNorth wea eee 260,000 
TUNISta wee ee © tect ere ee te mee eee meee —— 
CTA tears sete tacred- eh ene cee ee een eee 3,854,000 
KGNVaetecn scene tale eect te aes — 
United#States: 7a seer eee. eee ee 68,000 
Othera. 2.5 ) Sete aor i eee eens — 
LOT Ae. .cushn 1, obs ote cur tee Sones ee 9,797,000 


Acres 
Net 


1,761,000 
121,000 
23,000 
4,000 
120,000 


7 ,O00 


12,000 
33,000 


62,000 


1,204,000 | 


6,000 


3,353,000 


June 30, 1975 


Reservations, Permits 
and Concessions 


Acres 
Gross 


720,000 
621,000 
2,000 
47,000 


14,206,000 


914,000 
508,000 
1,774,000 


1,031,000 
1,029,000 
6,863,000 


3,777,000 


5,120,000 


451,000 


37,063,000 


Acres 
Net 


482,000 
250,000 
2,000 
47,000 


8,123,000 
456,000 
186,000 

*711,000 


773,000 
1,029,000 
865,000 


1,211,000 


512,000 


200,000 


14,847,000 


Gas Distribution Operations 


Organization 


The companies forming part of the utility group 
are: 
Province Company 


Ontario Northern and Central Gas 
Corporation Limited 


Quebec Gaz Métropolitain, inc. 
Gaz du Québec, Inc. 
Manitoba Greater Winnipeg Gas 
Company 
British Columbia Columbia Natural Gas 
Limited 
Alberta Beaver River Utilities Limited 


The population of the areas served is 
4.5 million, approximately 20% of the popu- 
lation of Canada. The volume of natural gas 
sold in 1974 was 258 billion cubic feet or 20% 
of Canada’s total consumption. The entire 
utility system comprises more than 5,720 miles 
of gas distribution mains, employs 2,100 people 
and ranks as one of Canada’s largest distribution 
systems. 
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Ontario Operation 


Served directly by N & C, this is the largest 
operation in the system in terms of size of area 
and volume of gas sold. Natural gas Is 
distributed at numerous points along the 
transmission line of TransCanada PipeLines, 


from Kenora near the Ontario/Manitoba 
border to Orillia, 75 miles north of Toronto, 
and throughout an area extending 200 miles 
east of Port Hope along the north shores of 
Lake Ontario and the St. Lawrence River. 


Quebec Operation 


— Se ee ee eee eee ne ———C(‘(Ci(‘(‘(‘ C*“‘“ 


N & C supplies gas to a number of large 
industrial companies engaged in the production 
and processing of such natural resources as 
pulp and paper and forest products, nickel, 
copper, iron, zinc, lead, silver and gold. Other 
industrial customers include steel, textile, 
chemical, cement and fertilizer companies. 

Among the larger communities served by the 
Ontario operation are Kenora, Thunder Bay, 
Timmins, North Bay, Sudbury, Sault Ste. Marie, 
Rouyn, Noranda, Orillia, Belleville, Trenton and 
Cornwall. The population of these franchised 
areas totals approximately 770,000. 

A distribution system comprising 2,220 miles 
of gas mains serves 98,000 customers who, in 
1974, used 120 billion cubic feet of natural gas. 
The operation has a liquefied natural gas plant 
with storage capacity of six million gallons 
(600 million cubic feet). 

The Ontario market for gas will expand as 
resource industries move progressively toward 
production of more semi-finished and finished 
goods, in addition to raw materials. 


Greater Montreal and the counties of Richelieu 
and Verchéres on the south shore of the 
St. Lawrence River, an area with a total popu- 
lation of more than 3 million, are served by 
Gaz Métropolitain, inc. The city of Sherbrooke 
is served by Gaz du Québec’s propane-air mix 
system, and some industrial customers in 
Trois Rivieres are supplied with natural gas 
from shallow fields in the Point du Lac area. 

With market penetration so far not exceed- 
ing 14% in the franchise area, there is an 
excellent growth potential for natural gas sales 
in the area served and also in the Province of 
Quebec. The rising price of fuel oil has, since 
mid-1973, given natural gas a competitive 
advantage which, if maintained, should 
enhance the prospects of continued expansion. 

At present, the Quebec operation delivers 
more than 80 billion cubic feet of natural gas 
per year through 1,650 miles of distribution 
mains to 184,000 customers. The Montreal 
utility’s liquefied natural gas plant has a storage 
capacity of 20 million gallons, the equivalent 
of 2 billion cubic feet. 

In addition, the Quebec operation has a 
coal coking plant which sells 200,000 tons 
of foundry and blast furnace coke per year to 
a number of Canadian and U.S. industries. 
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Manitoba Operation British Columbia Operation 


Utilizing 310 miles of gas distribution mains, 
Columbia Natural Gas Limited serves resi- 
Canadian mid-west, and adjacent areas are dential communities and industries in the East 
served by Greater Winnipeg Gas Company. WINNIPEG Kootenay area of the province. The utility sells 
In 1974, through 1,520 miles of gas distribution BEACH 7 billion cubic feet of natural gas per eae iS 
mains, and using its propane storage, this more than 8,000 residential, commercial and 
utility delivered 51 billion cubic feet to its industrial customers in Cranbrook, Kimberley, 
128,000 customers in Winnipeg, Selkirk, Fernie, Creston, Soarwood, Elkford and Yahk. 


Clandeboye, Gimli, Beausejour and a number J PETERSFIELD 
of smaller communities. 

The weather pattern in Manitoba creates a 
large demand for heating fuel, and Greater 
Winnipeg Gas has achieved a high saturation STONEWALL 
of the residential and commercial markets. NQistonr 

The present population in the area served is ~y 
620,000. 


Metropolitan Winnipeg, the commercial, trans- 
portation and distribution centre of the 


CLANDEBOYE 


BEAUSEJOUR 


WINNIPEG 


TRANSCANADA PIPELINE 
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Alberta Operation 


Natural Gas Supply 


Beaver River Utilities Limited delivers more 
than 300 million cubic feet of natural gas per 
year to the communities of Cold Lake, Grand 
Centre and Ardmore which are served by 20 
miles of distribution mains. 


Regulation 


All the utilities are subject to regulation of 
their rates by the provincial regulatory boards 
under whose jurisdiction they fall. Proceedings 
for the setting of natural gas prices have been 
accelerated in the past two years, thus allow- 
ing distributors to pass on higher costs with 
the least possible delay. 


Most of the natural gas distributed by Norcen’s 
utilities is purchased from Trans-Canada Pipe- 
Lines. Small quantities are obtained from other 
sources. 

At present, about 830 million cubic feet of 
natural gas per day are under contract to 
Norcen’s utilities. Based upon the findings of 
a recent study made by the National Energy 
Board, if excess Alberta deliverability is made 
available east of Alberta, it may be possible to 
maintain Norcen’s present level of supply from 
the conventional producing areas until the 
early 1980's. By that time, it is expected natural 
gas from frontier areas will be available to 
Canada’s domestic markets. 

The gas distribution industry is looking to 
the federal and provincial governments for 
measures aimed at the creation of a fiscal 
climate conducive to the exploration for, and 
development of, new natural gas reserves. 


Given the availability of additional supplies, 
Norcen’s gas distribution utilities plan to 
expand their share of the Canadian energy 
market. Through increased utilization of stor- 
age facilities, above and below ground, and by 
greater use of liquefied natural gas to meet 
seasonal surges of demand, they will aim at 
attaining a higher than ever degree of 
efficiency in the marketing and distribution of 
available gas volumes. 


io 
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Energy Resources Limited 


Looking ahead 


Norcen Energy Resources Limited is a Canadian corporation, more than 
90% owned by Canadians. It is management's intention to maintain 
Norcen’s character as a Canadian company. 

Norcen’s place in the economy is in the field of energy, and future 
growth of the company is planned through further expansion in energy- 
related areas of activity. 

The company is engaged in exploration, production and transmission of 
oil and gas in Canada and in exploration for hydrocarbons in other parts 
of the world. In addition, Norcen’s subsidiaries operate gas distribution 
systems in five Canadian provinces, market liquefied petroleum gas in 
Canada and northwestern U.S.A. and operate a coal mine in Alberta. 

Sharing the view of the resource industry, 
Norcen’s management believes that a clearly 
defined energy policy and equitable royalty 
and tax structures are indispensable condi- 
tions for the continued development of this 
country’s mineral and hydrocarbon resources. 
Given a reasonable fiscal climate, Norcen 
intends to pursue and intensify its search for 
new oil and gas reserves. 

Norcen’s present land holdings provide the 
potential for further successful exploration, 
but a continuing program of new acreage 
acquisitions is essential to maintain Norcen’s 
momentum of growth. 


There is scope for significant expansion of Norcen’s gas distribution 
operations particularly in Montreal. The extent and timing of such expan- 
sion depends on the availability of additional volumes of gas at prices 
competitive with those of alternative sources of energy. 


Higher world prices for coking coal are contributing to the current 
profitability of Norcen’s coal mining operations. Increased production and 
further exploration and development work are envisaged to take advan- 
tage of present and future markets for coking and thermal coal. 


In addition to promoting growth from within its own resources, Norcen 
aims at planned long-term expansion in energy-related fields, through 
acquisition of assets and equities as well 
as through active participation in exploration 
and development projects at home and 
abroad. 

To best serve the interests of its share- 
holders, Norcen intends to marshal its finan- 
cial resources in a manner which will assure 
security and growth of capital as well as a 
reasonable return on investment. 

As a Canadian corporation Norcen is aware 
of its obligations to Canadian society. To be 
able to meet these obligations, Norcen will 
keep attuned to social change and _ its 
demands. 


Directors 


Battle, Edward G. Toronto, Ontario 
President, Norcen Energy Resources Limited. 


Bovey, Edmund C. Toronto, Ontario 
Chairman, Norcen Energy Resources Limited. 


Clark, C. Spencer Seattle, Washington 


Vice-Chairman, Norcen Energy Resources Limited. 
Chairman, Cascade Natural Gas Corporation. 


Courtois, E. Jacques, Q.C. Montreal, Quebec 
Partner with Laing, Weldon, Courtois, Clarkson, 
Parsons & Tetrault. 


Crookston, J. lan Toronto, Ontario 


Chairman, Nesbitt Thomson and Company 
Limited. 


Després, Robert Quebec City, Quebec 
President, University of Quebec. 


Galvin, Edward A. Calgary, Alberta 


Vice-Chairman, Norcen Energy Resources Limited. 


Huycke, Frederick A. M., Q.C. Toronto, Ontario 
Partner with Osler, Hoskin & Harcourt. 


Lavoie, Raymond Montreal, Quebec 


Director, Vice-Chairman, President and Chief 
Executive Officer, Credit Foncier Franco-Canadien. 


Leach, A. Searle Winnipeg, Manitoba 
Chairman, Federal Industries Ltd. 


Love, Richey B., Q.C. 
Partner with Macleod Dixon. 


Calgary, Alberta 


Noyes, Blancke New York, N.Y. 


Director and Senior Vice-President, Hornblower 
and Weeks-Hemphill, Noyes, Inc. 


Richards, Linden J. Calgary, Alberta 
Oil and Gas Consultant and Chairman, Quintana 
Exploration Co. 


Romaine, Henry S. New York, N.Y. 
Senior Vice-President, Mutual Life Insurance 
Company of New York. 


Turner, William I. M., Jr. Montreal, Quebec 
President and Chief Executive Officer, Consoli- 
dated-Bathurst Limited. 


Twaits, William O. 
President, Sarcalto Limited. 


Toronto, Ontario 


Zimmerman, Adam H. Toronto, Ontario 


Director and Executive Vice-President, Noranda 
Mines Limited. 
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Officers 


Edmund C. Bovey 
Chairman of the Board 

Born: Calgary, Alberta, 1916. Cana- 
dian citizen. University School and 
Victoria College, Victoria, B.C. 
Joined Northern and Central Gas 
Corporation Limited in 1958, 
became President in 1965, Chair- 
man and Chief Executive Officer 
in 1974. Chairman of the Executive 
Committee of Canadian Industrial 
Gas & Oil Ltd. from 1966. 


C. Spencer Clark 
Vice-Chairman of the Board 
Born: Seattle, Washington, 1912. 
U.S. citizen. B.Sc. (Eng.), University 
of Washington. M.B.A. (cum laude), 
Harvard Graduate School of Busi- 
ness. Ph.D., University of Washing- 
ton. A founder of Northern and 
Central Gas Corporation Limited in 
1954, Executive Vice-President 
1955, Chairman 1965 and Vice- 
Chairman from 1974. 
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Edward A. Galvin 
Vice-Chairman of the Board 
Born: Richmond, California, 1913. 
Canadian citizen. B.Sc., Petro- 
leum Engineering, University of 
Southern California. President, 
Canadian Industrial Gas & Oil 

Ltd. from 1965, Chairman 1973, 


Chairman and President from 1974. 


Chairman of the Executive Com- 
mittee of Northern and Central 
Gas Corporation Limited from 
1974. 


Edward G. Battle 


President 

Born: Mont Belvieu, Texas, 1931. 
Canadian citizen. B.Sc., Petroleum 
and Geological Engineering, Texas 
A & M University. Vice-President, 
Production, Canadian Industrial 
Gas & Oil Ltd. 1965. Executive 
Vice-President 1966, and Presi- 
dent 1973. President and Chief 
Operating Officer Northern and 
Central Gas Corporation Limited 
from 1974. 
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Donald D. Barkwell 
Vice-President, 


Natural Resources 
Born: Eston, Saskatchewan, 1930. 
Canadian citizen. B.Sc. (Mech. 


Eng.), University of Saskatchewan. 


Since 1965 has held various senior 
appointments with Canadian In- 
dustrial Gas & Oil Ltd., became 
Executive Vice-President in 1974. 


William C. Hennenfent 


Vice-President, Planning 
Born: Moose Jaw, Saskatchewan, 
1929. Canadian citizen. B.Sc. 
(Mech. Eng.) University of Sas- 
katchewan. Evaluation Engineer, 
Canadian Industrial Gas & Oil Ltd. 
1966, Vice-President, Corporate 
Planning, 1974. Joined Northern 
and Central Gas Corporation Lim- 
ited as Vice-President, Planning, in 
SYA). 


William T. Kilbourne 
Vice-President, Legal, 

and Secretary 

Born: Washington, D.C., 1934. 
U.S. citizen. B.A. Economics, Yale 
University, LL.B., University of 
Michigan Law School. Counsel for 
The Superior Oil Company 1963. 
Vice-President, Corporate Affairs, 
Mcintyre Porcupine Mines Lim- 
ited 1968. Vice-President, Legal, 
and Secretary of Northern and 
Central Gas Corporation Limited 
from 1972. 


Jean-J. Leroux 
Vice-President, Utilities 
Born: Lachine, Quebec, 1923. 
Canadian citizen. B. Applied Sc., 
Mechanical Engineering, Poly- 
technic School, Montreal Univer- 
sity. Chief Engineer, Gaz 
Métropolitan, inc. 1957, Executive 
Vice-President 1966. Joined 
Northern and Central Gas Cor- 
poration Limited in 1967 as Execu- 
tive Vice-President, Ontario, Execu- 
tive Vice-President, Operations 
1972, and President in 1975. 


Timothy G. Sheeres 


Vice-President, Finance 
Born: Kent, England, 1928. Cana- 
dian citizen. Member of Canadian, 
Alberta, and Ontario Institutes of 
Chartered Accountants. Treasurer, 
Canadian Industrial Gas & Oil 

Ltd. 1965. Since 1967 has held 
senior financial positions with 
Northern and Central Gas Corpora- 
tion Limited, became Executive 
Vice-President, Finance and 
Corporate Affairs in 1972. 
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Financial Statements 
Consolidated Statement of Income 


(Thousands of Dollars) (Unaudited) 
8 ea eee 


Basis of accounting for Revenues 
reorganization Sales and other revenues... 06... 255 ere ee eee ee 
In accordance with generally Cost and expenses 
accepted Canadian accounting Gas purchases «. sesdso J. 0.45 se ee ene een ee: Gla ene 
principles the reorganization has Production, operations and maintenance. .........+-+++++2++ esses snes 
been treated as if it were a Depreciation and depletion’. ...7.. 2... 4.0556 
“pooling of interests”. Conse- INt@reSt . 5 cs ca eu te nous en 7 ad pene IES Pleo Os erty ee eee 
quently, these financial statements Inéome taxes current n.0 ts 5 oh 2S eine oe oe coe ene Oe 
are presented on a pro forma —deferred «oo cb eden sh oO es Us eee 2 
basis as though the reorganiza- 
tion had taken place at the Income before minority interests... |... 2.422 52+ 28sec ee 
beginning of the respective Minority interests in Subsidiaries. .....2. 02+. + 0. peer en ee 
periods. Income before extraordinary items... 2.2... 0.00.02 eee 
Extraordinary items: 
Riera yegnend Reduction in a subsidiary’s income taxes resulting from application of prior 
Norcen has adopted December years’ tax losses, after minority interests.9.. 262... 2.9 ene ee 
31 as its fiscal year end. Write down of investment (net of deferred income taxes)................ 
Due to the seasonal nature of Consolidated net income........5. «1. :s400sas+- 5s) ee 
certain operations within the Dividends on preference shares... 25.42. 4. 70s. on 
group, results for only nine Net income applicable to common shares....................00..00 00000. 


months of a fiscal year may be 
subject to misinterpretation ; 
accordingly the financial state- 
ments are presented both for the 
elapsed portion of the fiscal year 
and on a 12 months-ended basis. 


Average common shares outstanding (thousands). ......................... 
Earnings per share 
Before extraordinary Items 22 222 ae ens ee ee 
Including extraordinary Items 32. = 32240 
Fully diluted earnings per share 
Before extraordinary Items 25 22 2 eat ee ee er 
Including extraordinary items 


Ope CM Fh ERNE CONC ORG. CaaS Cory DO 
5. ie! 8h jer 8) Ue Sect e. tw, te) aed Sie altel (6) eats ae ene 


ar Te a 
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a ee eee eee 
9 Months ended September 30 12 Months ended September 30 


1975 1974 1975 1974 
Oil and =z = Sc a a ee 
Cx. Coal Utilities Total Total ET Coal Utilities Total Total 
Gas 

| $89 556 $26,712 $214,999 $331,267 $239,014 $113,194 S3e ale $289 986 $436,292 $318,689 
; paler — 135,584 156,821 105,438 29,860 — 179,605 209,465 142,344 
, 19222 20302 43,930 83,454 59,498 23: 9110 24,963 60,023 108,896 79235 
ewe 27338 9514 25 222 18,838 15,898 3) AIOE T2235 32,095 24,588 
8,214 L370 19,392 28,976 21,583 9528 WPAN PASY BY 4S) 36,618 28,287 
r AAs) — 997 NO) HAO 1,559 122556 — VOAd ‘Lao 1,564 
| 2.529 Ataz ~ 3,646 8,410 3,694 aoe 81 4,786 10,155 
| RGR 25,127 209,417 308,889 Oa le te PAS) 95,446 Saleen 278,794 405,457 286,173 
{hoped 1,585 5 562 PRES 6 23,688 17,748 1,895 hht92 30°835 32,516 
1144 302 1,299 ie lee 2,526 455 358 2,200 Zens 2510 
15,100 it283 A263 20,666 21,160 7-593 1537 8,992 26122 29,006 
622 622 1,138 Bei 53:5 ha rete: 
(6,667) (6,667) (2,334) (6,667) (6,667) (2,334) 
8 433 1,905 4283 14-624 19,964 10,926 2,072 8,992 21,990 27,810 
= ES 3,086 3,086 3,125 2 = 4,120 4,120 4.169 
$ 8433 $ 1,905 sae SP LS ig $7 11;535 $ 16,839 $ 10,926 $2072 S487? $ 17,870 $ 23,641 
19,407 193593 19,399 19,390 
$0.91 $0.93 $1.24 $1.28 
| $0.59 $0.87 $0.92 $1.22 
. $0.85 $0.88 Sib $1.20 


$0.83 


Consolidated Statement of Financial Position 


(Thousands of Dollars) (Unaudited) 
OS ee eee 


September 30 December 31 
1o73 1974 
Assets employed 
Working Capital. 0. 0.0) e290 38 oe tee Sr12,682 > 8,054 
investments, at cost less amounts written off.................--- 21,953 32396 
Properties, plant and equipment, less accumulated depreciation 
and depletion 
Natural resources——oil amd @as...0 aurea tegen tee ee eee 245,813 133,922 
==COAlA Sec can ee ae eee 37,067 39,057 
Gascuitilities’s <0. eck ee ce ee hee er Ada 402,566 
693,097 5/7 7,375 
Deferred charges, at:amortizedicost: 90) ce cny. meee 17,468 16,057 
Intangible assets arising from acquisitions of gas utilities, 
at-amortizedCOSt..7 ja.<. «bee a oe ee 35,820 35,820 
Total assets employed ¢.,.¢..s42 Sx Gan2n es 2 ee $781,820 $669,904 


ae ee 


September 30 


1975 
Sources of capital 
Commercial paper and bankers’ acceptances.................. $ 83,000 
BAnKgoanS mee eee ttre A ert Bie i ee 87,035 
Long-term debt (other than bank loans and excluding current 
PIER Crees, Ge eee rem ts ORo  Y  y Pae ee 317,480 
Loladeb imme ete ee eS ae 487,515 
Minority interest in subsidiaries.............................. 34,867 
Dererredincometaxes ys 4 eee a en ee a BO 42,271 
Shareholders’ equity 
Capital stock 
Authorized 
1,300,000 First preference shares $25 each par value, 
issuable in series 
4,000,000 Junior preference shares $25 each par value, 
issuable in series 
50,000,000 Common shares without par value 
Issued 
First preference shares 
AG oes UO LCUniUlallVe Senles A..oo. oes. ktee ee awe: 415 
1,230,457 $1.50 cumulative convertible, series B............ 30,761 
Junior preference shares 
1,500,000 $1.50 cumulative convertible, first series.......... 37 500% 
oes SU COMNIONsS ales .8 ee te Seg eet at 4 eee 90,616 
Rela NCCC ATTI NG Simuer aman wes reer yy in hee ME see Ca coe 98,175 
Totalishareholderssequity2 52.05 9222 e ea eel eons ee IAEA 
CAC ADILALGINIDIOYV CC manne a ee ee tee epee A ho a acca ee $781,820 


December 31 


_ 1974 


$9 257539 
45,527 


307,024 


577,007 
34,782 
42,462 


180 
51,126 


37,500 
90/502 
55,463 


214,773 
$669,904 
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Executive Office - 


4600 Toronto-Dominion Centre 
Toronto, Ontario M5K. 1E5 


Registered Office 


Norcen Tower 
715-5th Avenue S.W. 
Calgary, Alberta) T2P 2X7 


London Office 


Ist Floor, Wellington House 
6/9 Upper St. Martin’s Lane 
London, England WC2H9DL 
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Northern and Central Gas Corporation Limited 


245 Yorkland Boulevard 
Willowdale, Ontario M2J 1R1 


Gaz Métropolitain, inc. 


1155 Dorchester Boulevard 
Montreal, Quebec H3B 3S5 


Greater Winnipeg Gas Company 


265 Notre Dame Avenue 
Winnipeg, Manitoba R3B 1N9 


Cigas Products Ltd. 
Norcen Tower 

715-5th Avenue S.W. 
Calgary, Alberta T2P 2X8 


Great Plains Development Company of 
Canada, Ltd. 

Prairie Oil Royalties Company, Ltd. 

Trans-Prairie Pipelines, Ltd. 

Norcen Tower 

715-5th Avenue S.W. 

Calgary, Alberta T2P 2X7 


Coleman Collieries Limited 
Coleman, Alberta TOK OMO 
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Energy Resources Limited 


Listings 

Common Shares, First Preference Shares and 
Junior Preference Shares 

Toronto and Montreal Stock Exchanges 


Transfer Agents and Registrars 

Common Shares, First Preference Shares and 
Junior Preference Shares 

National Trust Company, Limited 

Calgary, Toronto, Montreal, Winnipeg and 
Vancouver 

and (as agent for National Trust) 

Canada Permanent Trust Company, Regina 

Common Shares 

Morgan Guaranty Trust Company of New York, 

‘New York. 


Auditors 
Thorne Riddell & Co., Chartered Accountants 


This brochure is issued to shareholders and other interested 
parties for information purposes only, and is not to be construed 
as an offering of securities for sale. 
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